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THE “FINANCIAL WORLD AS A 
WEEKLY. 
Recent events in Wall Street have dem- 
strated to our readers the advisability 
having the Financial World published 
a weekly. While they can learn what 
coing on from the quotations, yet it 
uld have been of great value to them to 
lv understand the underlying forces that 
ve led to a situation that was a great 
prise to all holders of speculative stocks. 
forces that have brought about the 
lapse in values may remain active for 
ne time and lead to further depressions. 
We are making great efforts to have this 
per out as a weekly as soon as possible. 
e Financial World as a weekly is a ques- 
n of the near future. Our plans are 
ening more and more every day and in 
few weeks we hope to be able to announce 
exact date when our fondest hope— 
issue this paper weekly—can be real- 
] 
In the meantime, we wish again to ap- 
il to our readers to do all they can 
ong their friends to swell our subscrip- 
n list. We would have all funds for a 
kly today if we had made this paper 
servient to the interests of clique and 
ls. But we prefer to keep the Finan- 
World independent in every respect 
only one aim—to serve the best inter- 
s of our readers. 


THE GRAIN MARKET. 

he present grain market represents 
thing but a race between the crop en- 
siasts, who predict lower prices for 
eat, and the crop-killers, who anticipate 
ipid advance. For a few days, wheat 
ved an upward tendency, which, how- 
r, was mostly due to coverings of shorts. 
soon as this was over, wheat began to 
t again. As long as no more definite 
) prospects are known, the wheat market 
| remain a purely professional one. Corn 
s in sympathy with wheat. 


A RICH MEN’S PANIC. 


The last few days of April have brought 
a veritable rich men’s panic on the Stock 
Exchange. Prices have melted away like 
snow under the sun. It was not a bear 
raid that has smashed prices, but real 
liquidation by rich men who have piled up 
stocks in the expectation of a spring bull 
movement. They first took the San Fran- 
cisco earthquake as a force of transient 
effect, but soon it began to dawn upon them 
that not only will the fire insurance com- 
panies have to sell millions of dollars 
worth of stocks and bonds to meet losses, 
but that the money market will be drained 
for funds for the purpose of building up 
the ruined metropolis of the Pacific Coast. 

Counting everything, the loss, at a con- 
servative estimate, will run up to over 
$300,000,000. This money will have to be 
raised to build up the city. It will have 
+o come out of the banks. It will be with- 
drawn gradually from Wall Street. The 
rich men of San Francisco who have their 
fortunes in stocks and bonds will have to 
dispose of a good deal of their holdings to 
raise funds. 

It is natural that speculators begin to 
discount such an eventuality by throwing 
stocks on the market ahead of the rich 
men of California and the many insurance 
companies. This accounts for the rapid re- 
action in the standard stocks. 

How far this reaction has gone can be 
seen by a comparison of the highest and 
lewest prices of leading stocks. 

Highest Lowest 
in in 
1906. April. 

Northern Pacific . . +227 195 
Chicago & Northwestern. .236 194 
ye IOTURERN o6 6.2ccec caer 296 

‘| eer er 3 163 
N. , Central. 5 132 
Sugar 131 
Union Pacific 146 


SUBSCRIPTION PRICE $2.00 A YEAR 
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How much further this liquidation will 
go can not be foretold at this writing. It 
may go considerably farther. It may cease 
for a few days and then break out again. 
Anyhow, this is not the time to load, up 
with stock, for there are pools which are 
loaded up with immense quantities of 
stocks which they may have to dump on 
the market should the banks and money- 
loaners refuse to carry their load for them. 
them. 


HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securities embraced 
in this department, “Hints to Investors,” 
are based on conditions prevailing prior to 
April 30, the time of going to press. 

About the middle of the month of April 
the security market had just shaped itself 
for the usual spring boom. The political 
dangers that overhung the European mar- 
kets on account of the Algecieras confer- 
ence had disappeared. The coal strike be- 
gan to look less dangerous than was as- 
sumed. The acute money stringency, which 
sent call money up to 30, had disappeared. 
Gold began to flow from Europe to New 
York in large quantities—everything looked 
bright and hopeful. People began to take 
an interest in stocks. The magnificent 
earnings of the leading railroads, larger 
earnings than they had ever experienced— 
excellent crop prospects—undiminished in- 
dustrial activities—all this pointed to 
higher stock prices and warranted the ex- 
pectation that there would be higher stock 
prices than ever before, when suddenly, 
like a thunderbolt out of a clear sky, there 
came a disaster of tremendous dimensions, 
and new factors were injected into the sit- 
uation without a moment’s notice—the San 
Francisco earthquake—a public calamity of 
such immense proportions that men stood 
aghast in its presence, incapable of grasp- 
ing its consequences even partially. 

Chicago, Boston and Baltimore emerged 
from their baptism of fire larger and bus- 
ier and better cities, but they were hardly 
crippled as the great city on the Pacific 
has been crippled, and it cannot be said 
how long it will take San Franciseo to 
restore her commercial and industrial facili- 
ties and become the factor in this country’s 
trade which she has lately been. This in- 
terrogation and many others will be an- 
swered in the months and years to come. 
The chastened city and surrounding com- 
munities are in the popular eye as nothing 
else can be at present, and they will be first 
in thought and consideration for a longer 
period than can be named at present. 

That such a fearful calamity must shake 
the security market in its foundations is 
natural. It is true that San Francisco will 
be built up again—and become a greater 
and better city—but until this can be done, 
months will pass by, and, in the meantime, 
millions and millions of dollars will have 
to flow to the Pacifie Coast, sums for which 
the country was not prepared. Whatever 
railroad and merger schemes that give life 


to a market may have existed or whateye: 
increases in dividends may have been con 
templated, all this will have to be put of 
for some time. Liquidation has set in in 
the market and will have to run its course 
Pools which have accumulated enormous 
quantities of stocks will have to dissolye 
and heaven knows how much lower prices 
may go, for in times of forced liquidation, 
intrinsic values do not cut much figure, 
and many stocks go down far beneath thei: 
real vaiue. This is, therefore, not the tim: 
to take on stocks, no matter how cheap 
they may look: for nobody can foresee 
what prices exigencies may pring. 





RAILS. 
Atchison. 


This stock has suffered in common wit! 
all securities on account of the San Fran 
cisco disaster. However, the growing ear: 
ings indicate that the road will make 
splendid showing this year from the stand 
point of earnings, which will amount to be 
tween ten and eleven per cent on the con 
mon stock. The San Francisco disaste: 
has affected the property to a slight ex- 
tent only. The revenues may suffer for a 
few weeks, but the upbuilding of the strick 
en city will bring the road an enormous 
amount of traffic. Atchison is general) 
considered as a coming good dividend pay 
ef. 


Baltimore & Ohio. 


The secret why this five per cent stock 
did not advance considerably has come to 
light. It has been announced that the capi 
tal stock will be increased by $27,750,000 
This road has always provided for its need 
ed capital by new stock issues. Since it: 
reorganization, the preferred stock of $60, 
000,000 has remained stationary. Thi 
bonded indebtedness has increased by ap 
proximately $114,000,000, while the con 
mon stock, including the $27,750,000 to bh: 
issued this year, has increased from $45, 
000,000 to $152,300,000, a difference of $107 
300,000. The issues of bonds have been 
principally under mortgages made at t! 
time of reorganization and authorizing 
limited issues from time to time for add 
tions and betterments. The issues of stoc! 
have been the following: 

$15,000,000 in 1901 to provide for t! 
conversion of the debentures of the sam 
year, all but about $500,000 of which hav: 
been exchanged. 

$22,537,200 in Ig01, sold to stockholder 
at par. 

$42,316,860 in 1902, sold to stockholde: 
at par. 

$27,750,000 in 1906, to be sold to stoc! 
holders at par. 

In these seven years the mileage has i1 
creased from 2950 miles to approximate! 
4590 miles, while the equipment, partic 
larly in recent years, has increased en 
mously. Last year the company earned 
balance after the preferred dividend a 
after $2,500,000 appropriation for bette: 
ments, of $8,773,906. In reality the ro: 
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ned more than $11,000,000 on the com- 
n stock. Against this, the total in- 
ised issue of common stock at the pres- 
+ rate of 5 per cent will call for $7,615,- 
) in dividends. 

Since July 1 the company’s net earnings 
w an increase of $2,953,000. Dividends 
: the new stock will amount to but $1,- 
7,500. 


Chesapeake & Ohio. 


[he great strength of this stock during 

most adverse conditions shows that the 
pected increase in the dividend from one 
r cent to three per cent a year may soon 
ke place. The company earns more than 
: per cent and ought to be able to pay 
least three per cent. 


Chicago Great Western. 


lhe public had just begun to become in- 
rested in low-priced railroad stocks, and 
first to feel this was the common stock 
the Chicago Great Western, which ad- 
need to 224% m one day Undoubtedly, 
advance would have been continued 
it for the San Francisco disaster, which 
pset all calculations. A comparison of 
intrinsic value of the common and B 
ck issues of the Chicago Great Western 
th those of other roads will show that 
hicago Great Western common, not only 
1 account of its increasing business, but 
} on account of its position in the West- 
rn field, is worth one hundred per cent 
re than Wisconsin Central common, or 
lissouri, Kansas & Texas common, or 
-ansas City Southern common. This is- 
e called the B stock, which corresponds 
the preferred issues of other roads and 
selling around 34, is worth more than 
isconsin Central preferred at 48 or Kan- 
s City Southern preferred at 53, and is 
orth at least fifty per cent more than Wa- 
sh preferred selling at about 43. If this 
‘k has not shown that life which was 
ticipated, it is explainable by the act 
t there are rich people who keep the 
rice of this stock down in order to ac- 
mulate large quantities of it so as to 
ike money when the time becomes ripe 
merge the road :nto one of the great 
stern systems. We are informed that a 
rty intending to buy 5,000 shares recent- 
started by throwing 1,000 shares on the 
rket first in order to depress the stock, 
1 by this method not only got his 1,000 
res back, but also 2,000 shares additional 
t a low price. This method was repeated 
til the party got the 5,000 shares. 


New York Central. 


First came the news of an increase of 
capital of this read from $150,000,000 
$250,000,000, which knocked the price of 
stock down, and then came the last 
iual report, which was not very flatter- 
for the net earnings on the stock 
ount to only 6 2-3 per cent—a poor 
wing, and rather discouraging for a five 


er cent dividend payer. The Pennsylvania 
Road earns about ten per cent and pays six 
per cent. The New York Central will have 
to carn more to pay the five per cent divi- 
dend on the increase in stock. Will it be 
able to do this? Last year. New York Cen- 
tral saw the price of 166. The present re- 
action has brought it down to 135. 


Norfolk & Western. 


The expectation that this stock will be 
placed on a five per cent basis has not been 
realized. The directors met and declared 
the old semi-annual dividend of two per 
cent, although the earnings would have 
justified an increase. For the present, even 
shuuld good market conditions return, there 
is no incentive for a higher price. The 
last time they talked of an increase in the 
dividend for two years before it took place. 


Pennsylvania. 


This long-neglected stock just began to 
advance and had already reached 143%, 
when the news of the San Francisco calam- 
ity arrived. Since then, like all other 
stocks, it has relapsed, but not to such an 
extent as some of the other high price 
stocks. Notwithstanding that the Pennsyl- 
vania road will need to do further financier- 
ing in the near future, there cannot for a 
moment be any doubt of its ability to pay 
six per cent dividends. The 6 per cent divi- 
dend was inaugurated in 1900. The earn- 
ings are increasing enormously and the new 
capital which the Pennsylvania will raise 
will be used for productive purposes which 
will only strengthen the permanency of the 
six per cent dividend and finally lead to 
even a higher rate. 


Reading. 

Notwithstanding the substantial drop of 
the stock to under 125, it could stand a fur- 
ther reaction of from ten to fifteen points, 
for there is no reason why a four per cent 
dividend payer should command such a high 
premium. It is the enormous short inter- 
est in this stock that is responsible for the 
present price more than the intrinsic value. 
It is said that should the coal operators 
and miners not come to an understanding 
and an anthracite coal strike be declared 
officially, the road may make money on the 
higher prices of the enormous quantities 
of coal which it has accumulated in view 
of the threatening trouble. This state- 
ment does not fully agree with the fact 
that whenever news comes that a strike 
may be avoided, Reading advances. 


Rock Island. 


So far, this year has been the best in 
the history of the cormpany. It is expected 
that the present fiscal year will roll up for 
the road a gross earning of $50,000,000 
against $44,000,000 during the previous year, 
and net profits of over $15,000,000 against 
about $13,000,000 last year. The road has 
never done a better business. At present, 
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the Rock Island System can be considered 
as rounded up and beginning to reap the 
benefit of its extensions It also enjoys 
excellent management since President B. 
L. Winchell was placed at the head. That 
the expectation of $50,000,000 gross earn- 
ings and over $15,000,000 net profits is 
justified can be seen by the fact that from 
July to March ist, the gross earnings 
amounted to $35,167,655, an increase of 
over $5,000,000 over the same period a year 
ago, while the net earnings show an in- 
crease of $2,247,357 over the correspond- 
ing period of a year ago. This condition 
makes the common and preferred issues of 
the Rock Island very attractive, especially 
at their present prices. 


Southern Pacific. 


Of all raiiroads, this is the one that has 
been affected most by the San Francisco 
disaster, yet it has better withstood all bear 
attacks than any other railroad stock, a 
fact which has created quite a bit of com- 
ment among speculators. Even if the prop- 
erty of the Southern Pacific has not suf- 
fered to a greater extent than $200,000, as 
is claimed, its traffic must suffer to an enor- 
mous extent when we consider that for 
days all commerce with San Francisco has 
been destroyed—that San Francisco could 
neither receive nor forward goods. For 
weeks to come, the road will handle enor- 
mous quantities of goods sent to the re- 
lief committees, for which no charge will 
be made. This disaster puts the time when 
a dividend may be expected farther away 
than ever before. 


Southern Railway. 


In common with all other stocks, this 
one has experienced quite a set-back, but 
should recover to its former price at an 
early date. The road is doing a splendid 
business. It is said that before the end of 
the year the Southern Railway will be in 
possession of about $11,000,000 worth of 
new equipment of all classes. This has 
proved necessary because of the increasing 
traffic of the road, and for the reason that 
the territory through which the line runs 
constantly is increasing its business. How- 
ever, with this great expenditure it is not 
certain that the company can adequately 
care for its tonnage. In the current fiscal 
year the increase in net earnings for six 
months was $406,135, or 534 per cent over 
the same period in 1905—the year ends with 
June 30—and for the eight months reported 
so far the increase in net is $1,045,949. It 
is thought this increase in new equipment 
will cause an advance in net earnings of 
over $1,400,000 per annum. 


Texas Pacific. 


During the slump, this stock dropped to 
30, but, in view of the handsomely increas- 
ing earnings of the company, it ought to 
he one of the first cheap rail stocks to re- 
cover. 


Union Pacific. 


For the time being, the expectations 
increased dividends or of disbursement: 
the enormous equities of this road are 
of question. The expectation that Un 
Pacific will probably go up to 160 will : 
be realized for some time to come, 
holders ought to be satisfied if they do : 
see the stock drop under 145, for am 
the roads that will suffer from the S 
Francisco disaster, none will be har 
hit than the Union Pacific. 





INDUSTRIALS. 
American Can Company. 

“It is rather improbable that anythi 
will be done in the matter of increas 
dividends before fall,” said an officer 
the American Can Company. “Business 
very good, but we must await the outco: 
of the fruit and vegetable crops this y 
before anything can be done in divide: 
matters. Qur arrangements for tin p! 
and other supplies are of the most adya) 
tageous. Working capital is ample, so 
we need is abundant crops. The latter y 
mean higher dividends, no doubt.” 

Since the above statement was issu 
the company’s property in San Francis 
has suffered, but it was insured. Howey 
a set-back in the working of the company’s 
plant at San Francisco and a correspo! 
ing decrease in earnings’ will make its: 
felt. 

American Sugar Refining. 

In 1905 this company earned appro. 
mately 20.47 per cent on the common, 
compared with 15.74 per cent in 1904. 1 
business in 1905 was not as large as du 
ing the former year, but the profits we 
better. These big earnings indicate th 
the stock at the present low price is a go 
speculative investment offering great poss 
bilities of rapid advance, when a_ bett 
tendency sets in, 

American Woolen Co. 

This stock has gone down considerabl) 
from 47, its highest quotation, it | 
dropped to 36, as owners of the stock | 
gin to realize that there is nothing in t 
talk of a dividend. The effects of | 
mild winter will make themselves felt 
the next annual statement of this compa 
It is doing a good business at present, b 
it will take a year of good business 
overcome the results of the last poor wint: 
business, 

Brooklyn Rapid Transit. 

Whatever may be said about the eno 
mous increase in the earnings of this co! 
pany, an increase of $5,625 per day—t! 
total earnings, even if this daily increa 
should grow, can hardly amount to $1> 
500,000 for the present fiscal year, a! 
this would mean six per cent earnings ! 
the stock. The company needs millions fi 
improvements and, therefore, even a mo 
erate dividend of two or three per ce! 
cannot be expected for some time to con 
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en at the present depressed price, Brook- 
n Rapid Transit is too high for the pres- 


Butterick Pattern Co. 
(ne of the most sensational slumps in 
ustrials was the recent drop of Butter- 
stock from 5214 to 40. About 1,000 
ives were sold at the following declin- 
prices—5214, 51, 49, 47, 45, 41 and 40. 
is said that one of the parties con- 
ected with the concern quit it and has 
rown his holdings on the market. This 
1 has evidently made a mistake; for as 
on as he unloaded his stock at 40. it be- 
an to advance until it reached 64. Butter- 
stock has been paying dividends at the 
ite of four per cent per annum since 1903. 
le last quarterly dividend of one per cent 
is paid on Mareh 10. Its total capita- 


zation is $12,000,000, which is all common: 


stock. The only funded debt is $1,200,000 
lateral 6 per cent bonds of the Federal 
‘ublishing Company, one of its constituent 
neerns, of which $600,000 was retired on 
December 31, 1904. There is also $600,000 
eal estate morteage of 11, per cent due 
of the Butterick Publishing Company 
nd other subsidiary concerns. The com- 
ny prints, publishes and manufactures 
per patterns. 


Colorado Fuel & Iron. 
From 84 to 48 is quite a drop. Pools 
accumulated this stock in the expecta- 
on that either the United States Steel 
Corporation would try to get hold of the 
roperty, or the Tennessee Coal & Iron Co. 
ould bid for it in order to make it a 
irt of its contemplated merger of iron 
roperties. The pool that massed this stock 
seems to have gone to pieces, and what 
ouds the future of the Colorado Fuel & 
nis the impossibility of securing the ad- 
tional eapital which it needs for its de- 
opment. 


Corn Products Refining Company. 
This company is contemplating new build- 
vs to expand its business. It complains 
bout the high eost of raw material and 
mal. Regarding dividend prospects of the 
eferred stock, Mr. E. T. Bedford, presi- 
nt of the company, says: 

Dividends will be our last consideration. 

far as I am personally concerned, I will 

agree to the giving away of any money 
it we may need to build up the business.” 
were told that the company has the 
isiness and was going to make money as 
on as the merger of the different com- 
ting companies became a fact. For the 
me being, there are no dividends in sight, 
1 this will probably lead to a further 
op in the price of the stock issues. 
Consolidated Gas. 
lhis New York gas stock has experienced 
ite a sensational slump. About a year 
vo, when it paid a dividend of 8% per 
the stock was quoted around 200. 
Vhen the gas commissioner of the state of 
‘ew York forced the Consolidated Gas Co. 


to reduce its gas price to eighty cents, the 
stock began to react slowly but continu- 
ously, until it went down to 131. This 
price was yuoted at the time when the 
board of directors met and reduced the 
dividend to four per cent a year, or one 
per cent a quarter. We do not think that 
there is a four per cent stock on the entire 
roster that is quoted as high as Consolidated 
Gas and, therefore, it stands to reason that 
it ought to go down considerably, even un- 
der par. Why should this stock, which is 
now a four per cent payer, demand a price 
around 134, when People’s Gas stock of 
Chicago, paying 5 per cent, is quoted around 
90? The majority of the stock of the Con- 
solidated Gas Co. is hel by the Rockefel- 
lers. They undoubtedly know ways to un- 
load slowly in order not to depress the mar- 
ket and depreciate the value of their hold- 
ings. While optimistic notices have been pub- 
lished in the newspapers about the future 
of the company, it was probably done to 
induce holders not to be in a rush, as the 
Standard Oil crowd prefers to get out first 
before the small stockholders ean get rid 
of their stock. This stock has been held 
for years by thousands of well-to-do peo- 
ple in New York, Brooklyn and other parts 
of the Empire State. They, finding their 
income now reduced to a dividend of four 
per cent, will undoubtedly prefer to dis- 
pose of the stock at the best possible prices 
in order to put their money into securities 
that are safer and bring a better rate of 
interest. 


Distillers Securities. 

This stock dropped from 61 to 54%4 be- 
cause of the probability that the United 
States Senate will not pass the bill abol- 
ishing the tax on aleohol used for manufac- 
turing purposes. The stock has reached its 
former level and may hang around the pres- 
ent price for a long time. 


National Biscuit. 

This stock has shown a constant re- 
actionary tendency and will probably go 
lower unless manipulators see fit to lift it 
up by some scheme. The last scheme to 
lift the stock by declaring an extra divi- 
dend of one per cent failed to create any 
enthusiasm fo it. People wondered 
where the National Biscuit Co. could have 
made that money. It now turns out that 
that money came from the sale of property, 
and the payment of an extra dividend of 
one per cent really means a decrease in 
the holdings of the company, and conse- 
quently, a depreciation in the stock’s value. 


As stated at its annual meeting, the 
Marconi Wireless Telegraph Co. of America 
sent and received 15,076 messages during 
the year. The gross earnings were $32,200. 
the gross earnings of the previous year were 
$15,000. This shows what slow progress 
this company is making and that investors 
in the stock will have to wait years until 
the stock sees the price which they have 
paid or asked to pay at present. 
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THE COPPER SITUATION. 

The appreximate production of the cop- 
per camps of the United States for the 
first quarter of 1906 was, expressed in 
pounds, as follows: 

Butte camp 86,540,000 
Lake Superior 55,710,000 
Bisbee camp 37,250,000 
Other Arizona producers........ 33,500,000 
California 8,000,000 
Utah 18,000,000 
Alaska 3,000,000 
‘Tennessee 3,000,000 

Miscellaneous states and i 
tories 5,000,000 
250,000,000 

If this rate is maintained for the full 
year, the total yearly production will 
amount to one billion pounds. An esti- 
mate of the Boston News Bureau places 
the monthly copper consumption of the 
United States at 64,000,000 pounds. This 
would mean a yearly consumption of 768,- 
000,000 pounds, against a production of 
1,000,000,000. 

The question arises, Can this balance be 
exported? So far, Germany alone of all 
European countries is showing an expan- 
sion in copper consumption. England’s de- 
mand has fallen off; so has that of France. 
Even if we should export 100,000,000 
pounds during the current year, we will 
have quite a large surplus on hand. 

We are at a loss to understand how the 
present copper price can be sustained 
under this condition. We do not think 
that a copper price of 1814 cents can be 
sustained for any length of time, and 
should not be surprised to see the price 
drop to 1714 or to 17 before the end of the 
year. Those who expect high prices for 
copper stocks may find themselves disap- 
pointed. It is stated that the rebuilding 
of San Francisco may require large quanti- 
ties of copper, but we do not see how at 
even a high estimate more than three or 
four million pounds ean be used. 


Amalgamated Copper. 

In view of the statement that the Amal- 
gamated Copper Co. is earning over $20,- 
000,000 a year, Wall Street expected a 
quarterly dividend of 1% per cent. Instead 
of that, the quarterly dividend of 11% per 
cent with an extra dividend of 4% per cent 
was declared. This means that the man- 
agement preferred not to declare a straight 
dividend of 134 per cent in order not to 
create the impression that the dividend will 
be permanent. The following gives the 
capital stock and dividends of the Amalga- 
mated Copper Co. since its organization: 

Per cent 
Capital stock. Div. 
WE odie shcaaeaee $155,000,000 3% 
155,000,000 414 
155,000,000 
155,000,000 
155,000,000 214 
155,000,000 714 
75,000,000 3 
75,000,000 *2 
*Began business the latter part of 1899. 


The last dividend, coming at a time whe: 
the market acted in a reactionary manne) 
failed to have any effect, and the stock ha 
constantly declined in price. Papers whi 
get their information and inspiration fron 
the Amalgamated crowd declare that M: 
H. H. Rogers’ ambition is to restore thi 
stock to an eight per cent dividend payin: 
basis before the end of the year. We « 
not believe that Mr. Rogers is inclined by 
nature to be a liberal dividend-payer, bu: 
that it would suit him better if he cou) 
get rid of his enormous holdings of Amal! 
gamated at the price of 120. He is sup 
posed to have bought most of the stock 
between 80 and 100; and since then, his 
ambition has been to sell the stock to thi 
publie at 120. 


British Columbia Copper Co. 

The drop in the price of this stock fron 
81, to 7 is attributed to the impending 
closing of its smelters for the purpose ot 
constructing an entirely new blast furnace 
plant, with a capacity of 50,000 tons of or 
per month, as against 18,000 tons capacity 
of the present plant. The new plant will 
be modern and automatic in every feature. 
Excavations for the new plant are said to 
be practically completed and the founda 
tions are well advanced and the new ma 
chinery is being shipped from day to day. 
It is expected that the new plant will be 
in blast by August 1. he company has 
recently taken a bond on the Oro Denoro 
mines, which will bring the ore producing 
capacity of the company up to 50,000 tons 
per month. * 


Granby. 

The wonderful strength of this stock, 
which hangs around 12, is explained by its 
remarkably low cost for producing copper 
A Boston paper reports regarding this as 


follows: 


“In a recent month, its total cost of cop 
per per pound, crediting gold and_ silve1 
values against the cost of the copper, 
amounted to .0634 on a production of 1, 
766,640 pounds. It is safe to say that the 
Granby Co, is now netting a profit of 1 
cents per pound on its copper output, and 
there are but few mines in the United 
States which are making a better showing 
of profits.” 


North Butte Mining. 

The annual report of the North Butt 
Mining Company states that for the first 
fiscal year the company produced 30,954, 
788 pounds of copper which was sold at 
16.47 cents per pound. 

Gross value of ores (including 
$679,255 gold and silver)......5 $5,005, 
Operating expenses and improve- 

ments 
Net profits 

The above net earnings are equal t 
nearly $7 a share. 

These earnings per share ought to set 
aside the wild talk of many copper stock 
boomers that the North Butte stock wil 
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vance to 150. The present price of the 
ock, Which is high up in the 80’s while 

face value is only $15, is more than 
oh enough. 


THE CHICAGO SECURITY MARKET. 


Chicago Subway. 


lhe strength of this stock even during 
trogressing markets shows skillful man- 
‘lation. As there is only little stock 
jong investors, the manipulators can do 
at they please, and it is evident that 
ey are making efforts to put the price 
p into the seventies again. Those who 
nt to follow shrewd and bold manipula- 
rs without taking the real merits of the 
ck into consideration may be able to re- 
rd substantial profits, provided they are 
rtunate €énough to get out in time, before 
he manipulators repeat the old game of 
itting the stock back to 4o after balooning 
up to 70 or 8o. 
\ New York paper comments on the in- 
ipient Subway boom as follows: 
“The boom in Chicago Subway is being 
ngineered with consummate skill. The 
uuntry is flooded with glowing descrip- 
ns of the new tunnel, now nearing com- 
pletion, with estimates of fabulous earn- 
ings and with interviews purporting to have 
heen had with prominent men. ‘A direc- 
tor of the St Paul Railroad is on record as 
predicting $100 per share for the stock’— 
hat is a specimen or the bullish morsels 
it are being served to the public. Orders 
for stock are coming in from the West 
ery day, and, of course, the price soars.” 


Chicago Telephone Co. 

lhe probability of a substantial reduction 
the dividend of this stock is heralded by 
e ticker. which already recorded a drop 

105. The company will have to make 

city quite substantial concessions to be 
le to renew its franchise. We would not 

surprised to see the stock drop under 
r during the negotiations for a new fran- 
hise, which may be quite protracted. 


Chicago Title & Trust. 

[his stock has shown a constant declin- 
tendency, although there is really no 
son for it except the expectation that 
he company will not be able to hold its 
wn or to increase its business on account 
the unsettled traction question, which 
revents investments in real estate and 
ilding operations along the lines of the 
‘eet cars; but it is a good stock, and those 
o buy it at the present price may be able 

make a good profit. 


Diamond Match. 
This stock is constantly going down not- 
ithstanding the ten per cent it pays, and 
would be even lower today but for the 
side support which it receives from thé 
en prominent in the affairs of the com- 
iny in order that the additional one mil- 
n dollars of stock, upon whose issue the 


stock holders meeting May Ist will vote, 
can be floated. <A circular issued by Edwin 
L. Lobdetl & Co., of Chicago, suggests 
some ugly conditions in the affairs of the 
company. Mr. Lobdell at one time was 
much interested in seeking to consolidate 
the Diamond Match and Bryant & May 
companies. He went to Creat Britain on 
such a mission, but was unable to bring 
about a deal. It is assumed that in con- 
nection with his negotiations Mr. Lobdell 
gained a great deal of information con- 
cerning the management of the Diamond 
Match company. In his circular, Mr. 
Lobdell has prepared quite a number of 
questions to be submitted to the directors 
at the approaching meeting. We do not 
think they will like to answer them. Mr. 
Lobdell Says: 

“The time has about arrived when stock- 
holders will demand to knuw all the truth 
regarding the corporations whose capital 
they furnish. Officers and directors who 
are not willing to disclose all the facts 
affecting the benefit of those furnishing the 
money must retire to make place for those 
who will. 

“The management has ne right to have 
exclusive information as to what may be 
the value of the company’s securities. If 
the shareholders are putting a wrong in- 
terpretation on the annual statements and 
are parting with their holdings at a sacri- 
fice the management is to blame.” 


Illinois Brick, 

Since the beginning of the keen competi- 
tion of the National Brick Co., this stock 
has shown an almost uninterrupted, reac- 
tionary tendency, and has dropped to 52 
This plainly indicated the probability of a 
dividend reaction. The stock, however, 
ought to be a buy at this price with good 
prospects of a later, substantial advance. 


Kansas City Light. 

Both issues have shown great firmness 
during the greatest reactions, which shows 
their great speculative’ possibilities if 
bought for a few months’ pull. 

Swift & Co. 

Corsidering the reactionary tendency of 
the market and the possibilities that some 
of the heirs of the late E. C. Swift, to 
whom he bequeathed quite large blocks of 
his stock, may put it on the market, the 
stock has acted quite well and will prob- 
ably be the first of the Chicago local stocks 
to recover. 

The following information coming from 
Boston, relating to Swift & Co., will inter- 
est many of our readers who have bought 
considerable of this stock during the last 
few months. 

“Previous to the death of E. C. Swift 
the many New England enterprises identi- 
fied with the packing-house industry which 
were controlled by E. C. Swift and not 
Swift & Co., the Illinois parent corporation, 
were transferred to the latter company. 
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“The principal New’ England company 
taken over was Swift & Co., of Maine, of 
which the late E. C. Swift was president 
and the controlling factor. This company 
operated distributing plants for the Swift 
corporation of Chicago and many whole- 
sale markets, and was understood to be a 
well-paying proposition. It has a capital 
stock of $3,037,800. 

“It is understood that there was some 
disagreemert between the late E. C. Swiit 
and his Chicago associates in relation to 
these various New England corporations, 
which the former controlled and which the 
latter believed should be turned over to the 
parent company. 

“The latter won out in their contention 
and the $15,000,000 of new stock issued by 
Swift & Co. early in the year was for the 
purpose of taking over these various New 
England companies affiliated with, but not 
controlled by, the Swift corporation. 

“It is understood that this acquisition in- 
cludes, as yet, only the New England in- 
terests identified with the meat-distribut- 
ing and marketing business. The death of 
E. C. Swift, however, will probably result 
in all of the New England Swift interests 
going to the Illinois corporation. This will 
include the A. C. Lawrence Leather Co., 
the National Calfskin Co. and the Winches- 
ter Tannery Co. 

“These three tanning companies are all 
very prosperous corporations and have been 
prominent in competition with the Ameri- 
can Hide & Leather Co. Their Swift affili- 
ations have greatly facilitated the purchase 
of raw material in competition with the 
upper leather trust. The A. C. Lawrence 
Leather Co. is primarily a tanner of sheep- 
skins, while the National Calfskin Co., as 
its name implies, confines its operations to 
calfskins. 

“Tt was the late E. C. Swift that was 
conducting the negotiations for the acquisi- 
tion of the American Hide & Leather Co., 
and it was planned by him to acquire this 
company and with the A C. Lawrence 
Leather Co. and the National Calfskin Co., 
he would then come pretty near controlling 
the upper leather markets. 

“Whether or not this plan will be car- 
ried out by the Chicago Swift interests has 
not been determined as yet. As the com- 
plete reports covering the property of the 
American Hide & Leather Co. are in the 
possession of the Swift interests, it is not 
unlikely that the acquisition of that com- 
pany will be taken under consideration. In 
that case, the Swift interests may be given 
a large representation, financial and mana- 
gerial, in much the same manner that the 
Armours have been given a prominent voice 
in the management of the United States 
and Central Leather Cos., although the Ar- 
mours in no wise own a controlling inter- 
est in the Central Leather Co.” 


—As soon as a get-rich-quick man is ex- 
posed in this paper, he hollers, “Blackmail.” 
He has no other argument but this lie. 


MISSOURI PACIFIC RAILWAY. 


Will the Dividend Be Reduced? 


The fear that this road will have to 
Gown its dividend from five to fom 
cent will net abate, and all efforts of by 
ers to interest the public in this stock 
of little avail for the present. While ¢ 
earnings are improving nicely, yet the fix 
charge have increased in a larger proj 
tion than the earnings. For the ecalen 
year 1905, the earnings fell short $18.20s 
of the five per cent dividend requirement 
Since 196), gross earnings have grown fron 
$37,500,000, to about $43,000,000; | fix: 
charges. however, have increased about 
$2,500,000 The surplus earned aboy 
charges in 1901 was $7,478,500, or mor 
than twice the sum required for dividends 
which in that year were inaugurated at t 
rate of 5 per cent. The stock then sold 
$125 per share, and was in high fay 
There was, however, but $50,432,150 
stock, against the present total of $77,817 
S75. The increase in the stock was ma 
in 1903, and the net earnings have declin 
steadily sinee that time. According to last 
year’s report, but $3,870,000 was earned it 
excess of the fixed charges. 

Last vear, $50,000,000 of forty year, fom 
per cent bonds were authprized, but onl) 
$25,000,000 issued. The balance will pro! 
ably be disposed of for betterments and in 
provements, and will mean an increase i! 
the fixed charges of $1,000.000. That this 
issue will be necessary is evidenced by ( 
physical condition of the read, whi 
coiding to reliable statements is infei 
to modern standards, 

Another unfavorable aspect is the e1 
mous amount of non-paying stocks of oth 
roads held by the Missouri Pacific. Tl 
are $5,455,000 of Wabash Debentures 
bonds, $8,500,000 of Wabash preferr 
stock, $6.525.000 of Texas and Pacific sto 
and $8,800,000 of Denver and Rio Grat 
common stock, none of which securities 
bring any income, while the company has t 
pay interest on the money secured in ord 
to buy those securities. 

The only possibility that the dividend 
not be cut lies in the inerease in earning 
and the desire of the Goulds, of whose e) 
tensive railroad interests the Missouri | 
cific forms the backbone, not to hurt thi 
chances of raising the capital necessary tf 
the completion of the Western Pacific, th 
outlet to the Pacifie Coast. 

However, the present price of the st 
seems to have discounted the worst featur 
of the immediate future. Even as a fo 
per cent stock, it ought to command | 
lower price, unless general market cond 
tions should bring a further reaction. Thos 
who buy the stock for a long pull oug! 
however, to be able to make money, 1! 
the Missouri Pacific System has a grea 
future, which will be fully developed whe 
the Gould lines are completed from ocea 
to ocean. 
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THE BOND MARKET. 


l:ven before the disastrous San Francisco 
thquake and conflagration, the bond 
rket was in a condition similar to that 
in overfed stomach, unable to absorb 
thing more until it had digested what 
= already in it. Consequently, the un- 
ected upheaval at.’Frisco only removed 
ther all hopes which bond brokers were 
‘inning to entertain that the market 
‘ht soon round itself into shape to ab- 
!) new bond issues. On top of the over- 
ded condition of the bond market 
es the probability that the fire insur- 
e companies will have to sell large 
antities of bonds to meet fire losses. An- 
her factor that may have a depressing 
ect vren the bond market is the ever- 
esent possibility that a great many 
lily people who have been hard hit by 
e San Francisco calamity may have to 
| bonds to strengthen their financial posi- 
ns. Analyzing the market’s status, 
ere isn’t even a rift in the depression 
rge enough to warrant any hore for much 
improvement forsa month or two to come. 
+ * * 
Lee Higginson & Co., Boston and Chicago, 
offering Dominion Coal Co., Ltd., First 
Mortgage 5s, due May, 1940, at a price net- 
x 4.90 per cent. The company’s net 
rnings are more than seven times what is 
required to meet the interest charges on 
these bonds. 
at % “ 
One of the big bond issues which, al- 
ough underwritten, is held up by the 
nsatisfactory condition of the market, is 
e $10,000,000 American Telephone & 
lelegraph 4 per cent convertibles recently 
ught by a svndieate. New York is in- 
rmed that none of these bonds have been 
sold as vet. 
The Western Trust & Savings Bank is 
offering in the West some of the Pennsy!]- 
nia converuvle bonds. These bonds, sell- 
g around 96, are very attractive. 
% * * 
The demoralization of the bond market 
in best be judged by the reaction of the 
hicago, Burlington & Quincey 4 per cent 
onds from over 100 to 9814. 


* He “€ 


\ $6,000,000, seventeen vear, 5 per cent 
nd issue covering all public utilities, ex- 
pt waterworks, in the cities of Daven- 
rt, Moline and Rock Island, was pur- 
ased by a syndicate composed of N. W. 
lalsey & Co., Mackay & Co., and J. G. 
White & Co. Over three-quarters of this 
ssue was withdrawn by the syndicate for 
nvestment. London took $2.000.000; the 
est will be offered to the public later and 
en conditions warrant it. 


* x * 


No advertisement of doubtful character 
admitted to the columns of this paper 
any price. This policy limits our reve- 
ies from advertising, but swells our sub- 
ription list constantly. 


STOCKS HELD BY INSURANCE COMPA- 
NIES. 

In view of the losses sustained by fire- 
insurance companies by the terrible fate 
that has befallen San Francisco, it is of 
interest to know what stocks are held by 
these insurance companies. The Investment 
Guide for 1905 gives the par value of stocks 
held by the American and foreign branches 
at $75.000.000, of which $36,800,000 was in 
the leading issues. The companies held 
$250,000,000 in bonds, making a total in- 
vestment capital of $325,000,000 lodged in 
market securities, 

The following is the amount of the lead- 
ing securities held: 

ACCBINON «4... : 76,000 
Atchison prefé d 
Baltimore 

Baltimore preferred 

Canadian Pacifi 

Central of New 

Chicago & Eastern 

ferred 215,000 
Chicago Great Western 395,000 
Chicago, Milwaukee & St ‘ ; 56,200 
Chicago, Milwaukee & St. 

preferred ‘ 500 
Chicago & } F ,900 
Chicago 

ferred “ 000 
Chicago, 

ha preferred . . 338,400 
Cleveland, Cine 

St. Louis 35,000 
Delaware & Hudson 55,000 
Delaware, Lackawanna & West- 

ern 420,000 
Denver Rio Grande preferred. 304,000 
Illinois Central 647,700 
Manhattan 592,500 
Morris & E ) 922,500 
New York Ce "{ -++ 1,562,800 
New York, New Haven & 

Per. . saws 3,213,900 
Norfolk & i rl * l 00 
Norfolk & "es : = ,400 
Pennsylvania .. 973,000 
Pittsburg, Fort 

cago 1,230,100 
Reading, first preferred 365,000 
Reading, second preferred ) 100 
Southern preferred 1, 500 
Union Pacific ; 926,500 
Union Pacific preferred ........ 1,121,900 

A great deal of these holdings will have to 
be sold to provide the insurance companies 
with funds. The greatest danger from these 
holdings hangs over the stock of the Penn- 
svlvania Railroad. of whose stocks these 


> 
\ 
> 
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insurance companies own $8,973,000. 

A gocd share of the bonds of these com- 
panies will also he sold, and this means a 
demoralized condition of the already con- 
gested bond market. jut the country is 
rich and will soon absorb these offerings. 


JOHN J. BUNTE & CO. 

This firm is out with the Bullfrog Key- 
stone Co., capitalized at $1,500,000 and 
offering its shares at 6c. However, our 
readers must not be uwnmindful of the fact 
that before John J. Bunte & Co. deserve 
their confidence that their judgment as fis- 
cal agents is such that it can be relied 
vpon when speculating in mining stocks, 
this firm ought first to prove that it has 
made a success of its past ventures, which, 
as far as we know, up to the present, have 
only been confined to themselves. They 
have been busy fiscal agents, but we don’t 
know of any investor who has made money 
out of stocks sold him by this concern. 
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THE PRESIDENT’S DEFAMER. 


Occasionally we find the most serious 
things in life pretty well mixed up with the 
most ludicrous. An example of this is the 
recent venomous attack by Congressman 
Towne at the Jefferson Day . banquet, at 
Kansas City, upon President Roosevelt. 

“Pm going to take you into my confi- 
dence this much,” said Towne, “by telling 
you that I am going back to Washingten 
with the avowed purpose of exposing Presi- 
dent Rocsevelt. He is the greatest promiser 
and tie smallest performer since the days 
of Judas Iscariot.” 

It is not necessary to defend the presi- 
dent against this infamous attack. Every 
honest man, no matter to what party he 
may belong, will concede to President 
Roosevelt unselfishness and honesty of pur- 
pose, and also gladly acknowledge that the 
president is a man of lofty ideals and in- 
tense patriotism, His entire life, which lies 
open before the people, is the best repudi- 
ation of this charge. 

To compare Roosevelt with Judas Isear- 
iot is to draw a mind’s picture of one of 
the most despicable characters the human 
race knows. Only a person against whose 
character the finger of suspicion dare not 
point, can be excused for making such a 
comparison, and then only because he allows 
himself to drift through some fancied 
wrong, into a frenzy of rage. 

But we might ask, “Who is this Con- 
gressman Towne, that dares to eall the 
president the greatest promiser and small- 
est performer since the days of Judas Is- 
eariot’” <A little back history, not so long 
ago, either, but quite fresh in the mem- 
ory of a great many people, will reveal 
Congressman Towne to be anything but a 
paragon of virtue. When the Beaumont oil 
boom was at its height. the writer remem- 
bers an interesting conference, which was 
held at the Cresby House in Beaumont, 
Tex., and it brings to view Congressman 
Towne in a most interesting light. 

The gentlemen who met at this confer- 
ence, were organizing an oil company and 
were casting about for some prominent man, 
well known throughout the country, to act 
as its president, for with the reputation of 
a big man connected with the enterprise, it 
was natural to assume that considerable 
stock could be sold to the publie. The man 
selected was no other than the present 
Congressman Towne. A telegram was sent 
to him at Duluth, asking him to eome down 
to Beaumont, as there was a fortune to he 
made there. If the writer's memory is not 
at fault, Towne’s answer was that he could 
not see how he could make money because 
he had none himself. To this, a reply was 
sent something like this—“Some men have 
money—some men have names which are 
fortunes in themselves.” Twentv-four hours 
later Congressman Towne, grip in hand, 
stepped off a Southern Pacifie train at Beau- 
mont. Shortly after this, the Export Oil 
& Pipe Line Co., was organized with a ecap- 
ital of $1.500,000. with Congressman Towne 
as president. Then the game of selling 


stock began to go on merrily. 

The disastrous end of this enterpris; 
founded on hot air and a desire to profit 
at the expense of the public, will easily 
prove, if the advertisements put out in be 
half of the company which promised unto) 
wealth to those who would invest in its 
shares, are consulted today, who was the 
greatest promiser and smallest performe: 
Stockholders of the Export Oil & Pipe Lin 
Co. will quite agree with the Financia! 
World that, at least in their experience, hy 
is no other than Congressman Towne. 

Nor was this the only enterprise in which 
Congressman Towne was interested. His 
firm sold the stock of the Doyle Oil Bm 
ner Co., which seemingly has passed into a 
history, that does not recall pleasant memo 
ries to those who listened to the promises 
made by this concern about the future 
value of these shares. 

Had it not been for the Beaumont oi! 
craze, Congressman Towne might still be 
plodding away at his law practice in Min 
nesota, instead of representing a Tammany 
district in Congress. He went to New 
York in the interest of the different com- 
panies and became a protege of Tammany. 
If Congressman Towne has a right to be 
come so indignant at the performance of 
President Roosevelt, might we not ask how 
much more indignant could a great number 
of persons become who invested in these 
different enterprises purely upon a faith 
that Congressman Towne would not connect 
himself with any venture in which he was 
not reasonably certain there was ever) 
chance to succeed, instead of every chance 
for a disastrous outcome? 

MUCK RAKERS. 

President Roosevelt’s now famous speech 
on Muck Rakers was heralded days befor 
it was made. But when the speech was 
finally published, there was little comfort 
in it for these who have been the targets 
of severe criticism. For what the Presi 
dent really said was aimed at those who at 
tacked public officials when they didn’t 
have any evidence of wrong doing, but 
acted purely at the behest of unscrupulous 
publishers, who, in a selfish desire to in 
crease the circulations of their papers, went 
into the bnsiness of exposing men al 
things witheut facts to support thei 
charges. 

Our president teck pains to emphasiz: 
the fact that he believed that where a 
evil exists, it should be exposed. Whi 
men and papers confine themselves to firs! 
securing evidence, then exposing the ev! 
they are the kind of Muck Rakers th 
have the support, not only of the president 
but of all honest men. There cannot | 
enough of these Muck Rakers in this com 
try. 

The Pittsburg Bullfreg Mining Co. | 
advanced the price of its steck from 45 
55. This is an arbitrary advance. Buye'- 
will later look around in vain for some 
son willing to take the stock at 25. 
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AMERICAN RESERVE BOND COMPANY. 


Facts, Not Phrases, Can Benefit It. 


This company is conducting an extensive 
idvertising campaign to secure new bond 
buyers and uses the following phrases in 
its alluring advertisements: 

“The best opportunity for combining Sav- 
ings with Investments is afforded by Amer- 
ican Reserve Gold bonds. These Gold bonds 
can be paid for monthly, out of your earn- 
ings. 

“And they begin to draw guaranteed divi- 
dends of 5 per cent payable at the end 
of the first year, yielding an ever-increas- 
ing income semi-annually thereafter until 
maturity. 

“Then, you not only get the full amount 
of the Bonds in Gold Coin, but a propor- 
tionate share of the total earnings of the 
\merican Reserve Bond Company in addi- 
tion. Isn’t that better for you than 3 
rer cent? 

“We have assets of over three and a-half 
millions of dollars, with the largest State 
Deposits of any Bond Company in the 
World. 

“Our business is under the direct control 
of various state laws and subject to peri- 
odieal official examinations.” 

All this would have quite an effect on 
small savers, if the company would only 
take intending investors into its confidence 
and show them what its real assets and 
earnings are. It claims to have securities 
worth several millions of dollars, but so 
far has failed to enumerate them so as to 
let people judge of what those securities 
consist and what they are worth. 

It has also, to our knowledge, never pub- 
lished an intelligent statement of earnings 
and disbursements. It confines itself to 
slowing generalities about its assets and 
the state control under which it is. And 
vet it had to withdraw from Massachu- 
setts on account of its refusal to stand 
such a thorough investigation as the law 
of that state requires. 

The Financial World would only be too 
glad to show its many. thousands of readers 
an opportunity to earn more than savings 
banks pay, if it could be convineed beyond 
doubt that the American Reserve Bond Co. 
is really what it claims to be, that the 
money placed with it is safe, that its assets 
ive worth what the company’s general 
statement claims, that it earns money not 
hv lapses, but by replacing it judiciously, 
ind that it is conservatively managed and 
loes not pay, as it is claimed, exorbitant 

mmissions to agents—such commissions 
is even life insurance companies don’t pay. 

\nd the only way to convince the Finan- 
cial World that the bonds of this concern 
ve ood and safe is an examination of its 
ondition by a publie auditing company 
ind the publication of its findings. Until 
his is done, money-savers will serve their 
hieiests best by letting the bonds of the 
ompany alone. 


AFTER THE SAVINGS BANK DEPOSIT- 
ORS. 


All get-rich-quick men are constantly 
after the savings bank depositors, knowing 
that it is easy to induce a man who gets 
only three per cent a year and is a little 
credulous and greedy to take out his money 
and risk it in propositions promising an 
extravagant rate of interest. 

Here are a few of the latest get-rich- 
quick propositions as they appear in one 
of the recent issues of a Chicago paper. 

150 Per Cent Annum Dividends. 
paid by Chemical National Bank, New 
York; 4600 per cent surplus earned [200 
per cent per annum] by Bank of Joplin, 
Mo. Are thousands equally good invest- 
ments that have made fortunes and million- 
aires. 100 per cent safer than 2, 3, or 4 
per cent if conditions warrant. 2, 3, or 4 
per cent propositions never put man or 
woman on Easy street. My line of invest- 
nients has made thousands rich. Can in- 
vest any amount. Why be poor? Safe, 
sure, sound. Write today for interview. 
Address A 69, Tribune. 

If I Make for You $50 Per Day on 
$500 capital or $200 per day on $2,000 
capital in a legitimate speculation and you 
handle the money would you be willing to 
give me 40 per cent of the net daily prof- 
its? If so and you have the ready cash 
name the exact time I can see you any 
day and will call on you. “Brokers” and 
“rubbernecks” need not reply. Address 
W 166, Tribune. 

I Started with $325 in the Land 
business three years ago, bought land 
at $2.00 per acre, and have made $30,000 
and have it in land and contracts today. If 
you have money in the savings banks earn- 
ing you only 3 per cent, come in with me 
and invest it in lands, hold the title in your 
own name, and I will sell it and make 
you 10 times 3 per cent on your money, 
and it will be as safe as if invested in 
government bonds. This is vour chance to 
hecome independent. If you have from $100 
up. better investigate this, as such oppor- 
tunities occur only once in a lifetime. Ad- 
dress W 167, Tribune. 

We Will Show You How You Can 
double your money at once. This is a 
rare opportunity and one where there is 
absolutely no chance to lose a cent. Give 
telephone number, as time is limited. Ad- 
dress D FE 24, Tribune. 

Those who let these propositions alone 
will be not only wise but also save their 
money. 


As evidence that the Finaneial World 
exercises the greatest caution before severe- 
lv criticising the merits of any investment 
proposition, a study of its files for the 
nearly four years it has been published, 
does not reveal a single instance where an 
error in judgment occurred, but rather 
proves that if the Financial World’s advice 
had been followed there would be today mil- 
lions in the public’s pocket, instead of in 
the pockets of unscrupulous promoters. 
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OUR FREE ADVICE SERVICE. 


Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only. and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 
Quite a few subscribers who avail them- 
selves of our advice service fail to enclose 
the necessary postage to cover our reply or 
the return of the printed matter sent to us. 
Postage must be enclosed. This is an in- 
flexible rule, and your failure to receive a 
reply is always due to the absence of post- 
age, so be sure to enclose postage. 





THE STEEL CORPORATION’S EARN- 
INGS. 


Will Steel Common Go On a Dividend-Pay- 
ing Basis? 

It has been quite frequently asserted by 

people known to be in the confidence of the 

Steel Trust that dividend payments on the 


common stock will begin as soon as thy 
surplus has been brought up to the row 
sum of one hundred million dollars. TT) 
happy event may come soon, should no w 
foreseen occurrences interfere with the pre 
ent prosperity of the Steel Corporation, fo 
the quarterly statement for the first thre: 
months of 1906 shows an addition 
$5,567,000 to the former surplus of $7s 
598,710, bringing the surplus up to $s4 
165,170. Three more such quarters as th; 
first of 1906 will create that one hundred 
million dollar surplus. 

That the management is only too anxious 
to swell this surplus can be seen by tly 
smaller allowance for depreciation for th« 
first quarter than for the preceding on: 
This appropriation for the last three 
months of 1995 amounted to $5,185,187, 
against $4,069,879 for the first quarter. oi 
1906. 

But for the decrease in the amount oi 
unfilled orders at the end of March, 1906 
amounting to 77,019,712 tons against 7,605, 
086 tons at the end of the preceding quar- 
ter, the statement must be considered an 
excellent one, showing, as it dees, net ear 
ings of $36,634,409, an increase of nearly 
one and a half million dollars over th: 
former quarter. 

The net earnings of the corporation fo 
the first quarter of 1906 compare monthly 
as follows: 

1906. 1905. 1903 
January .$11,856,375 $6,810,847 $7,425,7 
Fetbr'vy .. 10,958,275 6,629,463 730,361 
Maich ... 138,819,840 > 57] 


9.585.586 9,912.57 


Ist qtr..$36,684,490 $23,025,896 $25,068,707 

The corporation, including its subsidiary 
companies, reports for the March quarte: 
the following net earnings after deducting 
each month the expenditures for renewals 
and maintenance of plants, also interest 01 
bonds and fixed charges of the subsidiary 
companies: 
Total net earnings $36,634,49 
Deduct S. F. on bonds 

sub-companies = 
Depn. and reserve 

funds 


Balance 
Interest U. S, S. Corp. 
bonds ( ree 
months) 
2s. 2 


Ss. 


$5,741,671 


bonds { 
months) 1,195,292— 
Balance for dividends 
Dividend (1% per cent) 
ferred stock 
Surplus 
Special deduction on 
account authorized 
appns. for new 
prop... new con- 
struction, ete. ...$10,500,000 
Special imp. and re- 
plmt, funds 


Final surplus 
Previous surplus 
Total surplus $84,165,71 
If this earning power keeps up until fa! 
we do not see why dividends on the con 
mon stock could not begin. 
The following statement tells in figure: 
the history of the Steel Trust since its 01 
ganization: 
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\SH BUYER’S UNION FIRST NA- 
TIONAL CO-OPERATIVE SOCIETY. 


his company has been adjudicated bank- 
The receiver has had the books ex- 
ined from July 1, 1903, to February 28, 
6, and has issued the following state- 
nt: 
sh: 3 DN saddks cae ORES 
uunts receivable 10,058.19 
5. ctx adn 6.279.66 
s receivable sas 1,040.00 
ntory February 28th, 1906.. 325,349.26 
Fk. Rubel 8.00 
initure and fixtures cost about 28,139.25 
ites, dies, papers, stock, cuts 
ind catalogs on hand, cost.... 
ibility of parties who have 
~ubseribed for stock which has 
not been paid in.... 


83,000.00 


311,000.00 
lotal assets 

No record cash ...... 61.00 
Cash advanced on unfilled orders 66,869.24 
this amount, however, your 

ommittee believes is an error. 

Mr. Kahn claims there is not 

over $33,000 due on unfilled or- 

ders.) 

ishier’s drafts .... peacoat 3,795.82 
Due employes 1,696.38 
Accounts payable .........+..+ S8d0etele 
BUEN. acapederemvas caus 5.660.77 
Rent due 3,500.00 


Total liabilities $365,210.34 
According to this statement, the assets 
ceed the liabilities by $308,786.91. This, 
vever, dees not open any prospects for 
‘kholders to get anything back, for some 
these assets are absolutely worthless. 
é plates, dies, cuts and catalogues, which 

figures as an asset worth $83,000, will 
irdly bring $3,000. The catalogue may 
ive cost considerable money, but nobody 
ill buy it; and, anyhow, by this time, it 
antiquated. 
The $311,000 coming from parties 

Oo have subseribed for the stock, but 

not paid, ean hardly be collected. There- 
re, the liabilities are really considerably 
irger than the assets even conceding that 
e goods of the company valued at $325,- 
19.26 ean be sold at this price—which we 
ubt. 
lhe stockholders will lose every cent. It 
ould, however, be interesting to know 
hat has bheeome of the million dollars 
ich Mr. Kahn has received from the sale 
stock. 


THE DEBENTURE SURETY CO. 


his company, located at San Francisco, 
conducting a discretionary pool business 
mining stocks. <A statement it issued 
‘wed the pool it formed during March 
de a profit for the members of 35 per 
cent. However, the profits in this in- 
ince appear to us to be ephemeral. Our 
bseribers ought to keep away from all 
scretionary pools, as experience has 
ved that they are traps. 


THE INCORPORATED OSTRANDER. 


His Latest Real Estate Get-Rich-Quick 
Offer. 


The latest get-rich-quick offer of this 
Philadelphia promoter is lots in Lineoln, 
N. J., at $95.00 each. Not far from Os- 
trander’s “lots” there is a stretch of land 
which an eastern real estate man offers 
at $20.00 an acre in tracts of five acres. 
Judging by this Ostrander’s lots, by whose 
purchase investors would make money “as 
the <Astors did” (to use Ostrander’s own 
eatchy words). are probably overpaid if 
bought at fifteen dollars. 

About two years ago the same Ostrander 
sold lots in Chicago Highlands at $310 a 
lot, while these lots cannot find a pur- 
chaser at forty dollars each at present. 
Whenever anyone buys of Ostrander, he 
pays five to ten times the actual value. 

A western paper, in commenting on Os- 
trander’s practices “on suckers,” has_ this 
to say: 

‘In the course of a rather busy career 
the editor has seen men of all kinds hur- 
rying hither and thither trying to make 
their capital pay six per cent when sensi- 
bly invested. Sensible investment means 
security for the capital. But here once 
more comes that youthful ‘incorporated 
man,’ W. M. Ostrander, of the Quaker City, 
with an offer to give you a ‘quarterly divi- 
dend of 2 per cent in two weeks.’ Talk 
about Bret Harte’s ‘Heathen Chinee.’ the 
man who played at a game ‘that he didn’t 
understand.’ The genial Ostrander can out- 
class him any day in the week. He says, 
‘IT want you for a partner.’ The office boy 
of this paper says: ‘If I had a cinch like 
Ostrander’s I wouldn’t want nobody for a 
pardner.” That is not very sweet—not very 
choice English, but, under proper tuition, 
the aforesaid office boy is likely to become 
a fairly shrewd business man. But to our 
Ostrander, if we may not yet get to our 
mutton. Young Ostrander tells you that 
the offer he makes to prospective partners 
is limited to five hundred shares of stock. 
And you would better ‘look out,’ for only 
ten shares are to be allotted to any one 
person. None the less, YOU are advised 
(as a mere matter of courtesy) to take as 
many shares as you can. 


Such nonsensical talk as used by the Am- 
erican Mines Security Co., of Denver, that 
there have been no failures in Tonopah, 
relative to Gold Mountain and Bullfrog dis- 
tricts—that some mines are better than 
others, but all are good when located in a 
mineral belt, is in itself sufficient to cause 
anv one to lose confidence in whatever 
mining securities that company has to offer 
the public. There is no mining camp no 
matter how good it is, in which the fail- 
ures have not far exceeded the successes. 
Nature has still to line with a blanket of 
gold the spot where man can dig out gold, 
irrespective of where he buries the pick. 
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A. L. WISNER & CO. 


Ours is not the only paper to severely 
criticise this company’s methods of pro- 
motion. Nearly every reputable financial 
publication has at times warned its sub- 
scribers against biting at the offers made 
by these enterprising brokers through ex- 
tensive advertising and costly cireulariz- 
ing. 

Any concern conducting an honest, legiti- 
mate business, in all decency to _ itself, 
would long ago have taken steps to prove 
to the world at large that it has been un- 
justly criticised. It would have demanded 
a retraction, and to secure it would have 
taken pains to produce proof that its dif- 
ferent properties are legitimately earning 
dividends, and belie the inference that these 
dividends, instead of being extracted from 
the properties, are separated from the pro- 
ceeds realized from the sale of stock. 

But so far no steps have been taken by 
these enterprising brokers to convince the 
public that their shares are the gilt-edge 
investments they are represented to be, and 
that the trust fund originated to protect 
their clients really contains securities with 
an actual market value of $2,000,000, and 
that all the properties are as good as repre- 
sented to be. Instead, a feeble attempt is 
made to bolster up its reputation by en- 
dorsements from financial papers which 
have no standing at all in the financial 
community, but live from hand to mouth 
upon the dirty money that is received for 
the praise they give. 

However, a man or concerns that have 
everything to conceal, must be driven to 
such a resort—always on the defensive, be- 
cause the aggressive position is an impos- 
sible one to take, since any legal proceed- 
ings might compel them to bring their 
books into court to prove they have been 
slandered or libeled. Of course such a pro- 
cedure any person with any cleverness at 
all realizes would be but a step to their un- 
doing. 


DOUGLAS, LACEY & CO. 


The Plumas Mining Company was incor- 
porated in 1903 with a capitalization of 
$1,000,000. It was afterwards _ reincor- 
porated by Douglas, Lacey & Co., under 
the name of the Plumas Gold Mining Com- 
pany, with a $5,000,000 capitalization. 
There was a 20-stamp mill erected on the 
ground but, following the usual policy of 
Douglas, Lacey & Co., the property was 
abandoned. That firm of promoters, says 
an exchange, promise to transfer stock of 
companies promoted by them, whose prop- 
erties have been abandoned, and there is a 
long line of them, to a “trust fund” and 
issue trust fund certificates in other com- 
panies whose properties have not vet been 
abandoned—an endless transfer chain. The 
stock is regarded as valueless. 

The opinions of the Financial World 
are not governed or influenced by its adver- 
tising patronage, but by the best inter- 
ests of its readers. 


WHERE THE PEOPLE INVEST. 


A study of the conditions of the savines 
banks in the most prosperous states, |i! 
New York, Massachusetts, Illinois, et 
fails to show that the enormous prosperit 
which the country has enjoyed during t) 
last two years has been felt by the say 
ings banks to any great extent. Saving 
bank deposits have not grown in propo: 
tion with the increase of wealth broug)) 
about by the enormous crops, active indus 
tries and the output of our mines. 

What then have the masses which usual], 
carry their money to the banks done wit}, 
it? They have not speculated in stocks, 
for the stock market during the last two 
years experienced almost a total absence 
of the so-called real “lambs.” It has been 
a market of rich men. They have piled up 
all stocks and have them, and may wait 
for profits, if they can. 

But where are the masses placing thei: 
money? Undoubtedly in land; for there is 
going on an enormous land craze all ovei 
the country. It is stated that people in 
New York drew out $20,000,000 during on 
month to invest in suburban land around 
that city. Of course, this land which the 
money savers in New York buy is sold to 
them at exaggerated prices, and they will 
finaliy lose their money. 

It is also stated that over $100,000,000 
has been invested in différent mining stocks 
in Nevada, out of which about $90,000,000 
will turn out a total loss. All these losses 
will fall upon people who can least afford 
to stand them. 

in view of all this, is it not the duty of 
the savings banks not only to act as keep 
ers of the people’s money, but also to do 
some educational work to show the masses 
that out of untold millions of promotions 
during the last ten years, hardly two pet 
cent have turned cut a success, that all 
promises of big profits have been fraudu 
lent, and that the best and safest plac 
for money is in good bankable securities 
or the savings bank. 


NOT A BAD LOT. 


F. A. Delano, President of the Wabash 
Road, in speaking at a banquet of thi 
American Railway Guild at the Auditoriun 
in Chicago declared that railroad men ar 
most appreciative of honest and fair sug 
gestions which may be made in pointing out 
means of perfecting the human institutio 
of railroading, but mudslinging and effort 
to poison the public mind against railroa 
men was equivalent to an attempt to ste) 
progress in America. 

“The railroad men do not pose as saint 
and they do not claim to be exempt fro 
human failings. However, they are not t! 
worst of men, although recent attack 
would seem to seek to represent them 
such.” 

Mr. Delano is right. There are no mo! 
conscientious and hard-working people i 
the land than the railroad employees. Stri 
discipline and responsibility have made ou 
railrcaders a fine lot of men. 
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THE ALL-NIGHT BANK OUTLOOK. 


jennings Real Estate Loan & Trust Bank 
Opens May Ist. 


If the founders of this new bank, which 
pens May Ist, do not meet with the suc- 
ess they expect, it will be due to its own 
oliey and to general conditions, which 
re not very favorable. 

In one of his circulars sent out to sell 
nortgages and also stock of his real estate 
nortgage business, Mr. Jennings narrates 
how when connected with a bank before 
starting in business for himself he suffered 
sleeplessness because of money-savers re- 

ceiving only three per cent, while they 
ught to get considerably more. This falla- 
ious doctrine of high interests without 
considering the grade of security and 
quickness with which a saver can get his 
money back, is liable to teli on the all- 
night bank and to impede its usefulness as 
a savings bank. If it should offer savings 
depositors a higher rate of interest, it is 
liable to bring down on itself the antago- 
nism of the Clearing House banks, which 
may lead to a denial of clearing facilities. 

But, leaving all these possibilities out of 
consideration, the bank will have to make 
iots of money from the very beginning in 
order to stand the great expenses, which, 
as three sets of clerks may be needed, we 
do not think a bank of its small eapitali- 
zation can easily make. It will not secure 
arge depositors or a large number of small 
lepositors so soon. The recent failure of 
two small banks is too fresh in the memory 
ot the people to make them run with their 
money to a new bank. From the start, it 
nay get quite an extensive patronage from 
1 class which all old banks don’t want and 
ire constantly weeding out. 

A pall may also be cast on the immedi- 
ate future of the coming all-night bank by 
an editorial in a recent issue of the Chi- 
cago Tribune, headed “Depositors, Be Care- 
ful!” It was a timely and sensible article, 
ind reads as follows: 

“The grand jury has begun to look into 
the charges against the officers of the Bank 
f America. That is the bubble which col- 
ipsed early this year after a disastrous 
ireer of two months. That coneern, which 
vas rotten from the beginning, wou!d have 
ad no depositors and done no harm if the 
eople of Chicago who have money to lose 
id learned that it is better to stick by 

| banks which have made their reputation 
intil new banks have made a reputation 
for soundness and conservatism. 

\ new bank should be treated as a pro- 
itioner. The publie should have no in- 
imate relations with it until other finan- 
ial institutions give evidence that they 
link it can be trusted. If they, instead 
f taking the new bank into the fold, turn 
he cold shoulder on it, prudent men will 
o likewise. 

‘After numerous sad experiences the peo- 
e ought to be filled with suspicion when 
lew and untried men volunteer to take 


charge of their money. Suspicion should 
be intensified when extra inducements are 
held out to them. A high interest rate is 
attractive, but it is dangerous. If a man 
whose savings are in a solid, substantial 
bank which pays 3 per cent is invited to 
transfer his account to some new bank 
which offers 4 or 5 per cent, he should in- 
vestigate before making a change. If he 
finds that 3 per cent is the prevailing rate 
of trustworthy banks he should say to 
hymself that the 4 per cent is a bait which 
hides a_ hook, 

“Savings bank depositors are often in- 
vited to draw out their money and buy 
with it ‘gilt edged securities’ which will 
pay them twice the interest rate they are 
getting. If they leave their money in the 
banks they can get it when they want it. 
The interest is small but certain. If they 
buy the securities which have a tempting 
interest rate they will net be able to get 
their money when they want it, and may 
not get it at all. 

“The man who has only a little money 
and no financial experience cannot be too 
distrustful of the generous banker who 
sends ‘his wild advertisements flying’ to 
tell the people that if they will go to him 
he will do more for them than bankers 
who have characters to lose and real money 
—not stage money—to lend.” 


FEDERAL DEVELOPMENT & SECURI- 
TIES CO. 


This company is offering its stock through 
E. M. Bruce & Co., of Baltimore, as an in- 
vestment paying a monthly dividend of 
2 per cent or 24 per cent a year, with the 
additional promise that extra dividends will 
be paid on top of this, quarterly if earned. 
This is presumably to make the stock more 
attractive, as if 24 per cent is not in itself 
a most inviting consideration. The company 
also makes additional offers, as for instance, 
that it will buy back the stock and wants 
this right from investors. In case they do 
not feel disposed to sell it, but are in need 
of money, the stock can be used as a collat- 
eral to borrow money from the treasury. 

However, the company does not seem to 
believe that it is necessary to publish a 
financial statement. showing its assets and 
liabilities, what property it owns and what 
were really the net profits on the business 
during the last year. Little items like 
these they do not think it necessary to talk 
about. But it is little items of this char- 
acter which should be made known before 
any one with any sense at all should bite 
at this offer. 

Of late, there have been quite a number 
of concerns with new fangied ideas as a 
basis for earning such big dividends, as in 
this illustration, which closely resemble 
practices which have made blind pools and 
other get-rich-quick enterprises so notori- 
ous, Unless this concern can convincingly 
prove by actual figures, and not by boast- 
ful promises, that it is earning 2 per cent 
a month, this proposition ought not to re- 
ceive consideration for even one moment. 
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IN THE MESHES OF THE LAW. 

Fifteen Months for Edward A. Vaughan. 

Edward A. Vaughan, of Minneapolis, a 
get-rich-quick grain broker, who claimed to 
have discovered a system by which his 
clients could coin money in the grain mar- 
ket, was convicted of using the mails to 
defraud and sentenced in the federal dis- 
trict court to fifteen months in the Min- 
nesota reformatory and to pay a fine of 
$500. Vaughan’s arrest, according to his 
own estimtae, saved prespective victims at 
least = $1,000,000. This swindler also 
preached to his victims the foolishness of 
keeping money in the savings banks and 
making bankers “rich and richer.” 


The Storey Cotton Co. Man Gets Five Years. 

Stanley Francis, head of the great Storey 
Cotton Co, swindle, by which people are 
said to have been robbed of several millions 
of dollars, was sentenced in Philadelphia to 
five vears in the penitentiary. The Finan- 
cial World’ was the first and for months, 
the only paper to expose this swindle. It 
was done at a time when the company 
stated in its alluring advertisements that 
it was “standing on its splendid dividend 
paying record.” ‘The Storey Cotton Co. 
also denounced the Financial World as a 
black mailing sheet in “financial papers” 
it owned bedy and soul. There is hardly 
any other paper that has to stand as much 
abuse as the Financial World, but all these 
eriers of blackmail land in due time in the 
meshes of the law one by one. 

Eighteen Months for a Mining Swindler. 

The Mining & Engineering Review of 
San Francisco reports as follows: “The 
Cirenit Court of Appeals has confirmed the 
judgment of the U. S. District Court, which 
sentenced George W. Rumble to serve 
eighteen months in the penitentiary at San 
Quentin, Cal., and to pay a fine of $500. 
Considering the scope of Rumble’s opera- 
tions and the rascality of his methods the 
sentence is considered light, but unfortu- 
nately the limit for using the mails to de- 
fraud. Such scoundrels as Rumble deserye 
no sympathy. They show no pity for the 
widows and orphans and the toilers whom 
they rob of their small savings. The law 
relating to that sort of crime should be 
amended and ten years at hard labor should 
be the minimum penalty.” 

Rumble financiered the Sunset-Mining 
Co., which was a rank swindle. He paid 
investors two per cent a month for about 
two vears. Of course this came out of the 
investors’ own money, while they thought 
that their dividends were paid out of earn- 
ings and were glad to see their money earn 
more than the savings banks paid, until 
they awakened to the fact that they were 
simply robbed. 


Eight Months for a Faker. 

On April 13th, G. B. Hall, of Columbus, 
Ohio, was sentenced to eight months in 
prison for using the mails to defraud. His 
scheme was to sell stock of a mining com- 


pany which was capitalized with $2,000, 
000. ‘The property which formed the basi 
of the company had been bought by the 
promoter for only $500. This promote: 
made the same promises regarding great op 
portunities of becoming rich as the Make 
evers have made for years, 


From Columbus, Chio, comes the follow 
ing information: 

Thomas Fuller, agent for the Jesse Min 
ing Company of Prescott, Ariz., was ar 
rested and arraigned before United States 
Commissioner Johnson on the charge of 
using the mails to defraud. The complain 
ants are W. H. Schwartz and others of 
Columbus, who claim they bought stock 
in the Jesse Mining Company which was 
worthless. 


NEVADA COMMONWEALTH MINING & 
MILLING CO. 


The Greatest Mining Sensation of the Year. 

We do not differ with this company in 
its statement that it is indeed the greatest 
mining sensation of the year—we merel) 
interpret this statement differently. It is 
a great mining sensation inasmuch as the 
promoters state that there is $7,000,000 
in gold cre blocked ont—a yeritable moun 
tain of ore—and yet, it is found necessary 
to use half pages and pages to get what 
little money is required to dig up this 
wealth and turn it into cash. 

What is still more remarkable in con 
nection with this enterprise is that even the 
little money that is required makes it abso- 
lutely necessary to offer the stock at Se 
a share, and, in urging people to take some 
of this stock, they are incited to haste by 
an arbitrary advance to 10e a share within 
ten days. Besides, those who can not pay 
all cash for the stock can purchase it on 
the installment plan. Of course, it is quite 
foolish for any one to lose a moment’s 
time, as such an excellent offer as_ this 
quite naturally will not last long. This is 
not our statement, but the company’s as 
sertion. However, we believe that thos: 
who will lose a moment’s time, or forget 
about it entirely, will, in the end, find that 
they have profited the most. No property 
with such untold riches in sight has to go 
around begging, like a pauper, for someone 
to put up a little capital to dig it out. 


CAHUILA MINING CO. 


State Mineralogist Aubury Wants Its Mail 
Stopped. 

The company, in its literature, claims t 
have preperty that is the greatest gold min 
in the world for its age, discovered less 
than four vears ago, and that it already has 
25,000,000 tons of ore in sight. This clain 
has spurred State Mineralogist Aubury on 
to investigate. and his investigations not 
only disproved this statement, but led hin 
to request the United States postal authori 
ties to issue a fraud order. 
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MAKEEVER’S SAN PABLO. 

\ California mining paper, issued by a 
ractical miner, comments on Makeever’s 
itest get-rich-quick propositions, “The San 
Pablo Mining Co.” of Mexico as follows: 

‘*And still they come!’ The Makeever 
Bros. are out with a somewhat novel pro- 
osal. It consists in this. You are in- 
ited to take ‘stock’ in what they term 
‘San Pablo Mining Co.,’ the properties 


f which they aver are somewhere in Mex- 


‘ The location is said to be ‘near’ Et- 
itlan. in the State of Jalisco. As to the 
alue of the property, this choice morsel 
eiven vou: “The San Pablo is denomi- 
ited an “antigua” that is a mine which 

= been worked from remote times. It is 
hat we would call an abandoned property. 
ou are informed that water is running 
it of a tunnel ‘sufficient to run a thirty 
stamp mill” Tiat is quite a common oc- 
rence in abandoned mining properties in 
he spring. But the alluring prospect held 
out to you in the vain struggle for your 
lusive dollar is this: ‘Subseription carries 
he co-operative interest in other mines.’ 
Doubtless that is a serious matter, but 
ist what ‘other mines’ you may shake 
ice for, if you wish to indulge in the 
niner’s pastime is not mentioned. And in 
iddition to this bid for your ‘co-operation,’ 
ou are told that your investment is ‘safe- 
suarded’ by $2,000,000 in ‘face value in val- 
iable mining investments in our trust 
fund.” What the actual value is would ap- 
pear to be paper!” 

Phat $2.000.000 Trust Fund consists of 
he worthless stock of many former propo- 
sitions of the same Makeever, in which 

ousands of people have lost their money. 
Since he failed on the Chicago Board of 
lrade and became an oil and mining pro- 

iter, Sanford Makeever has floated the 

tock of a large number of companies, 

ite capitalization amounted 

y eighty million dollars. None of 

is promotions have turned out a success. 

le could just as well have started a fifty 

million dollar trust fund, for it does not cost 
nuch to print shares. 


THE LA LUZ MINING CO. 

\ Mexican paper which is well posted 
n the many resurrections of the La Luz 
roperties gives this information to the 

iblic: “As so much is now said about La 

uz it may interest some to know that 
uch money has been dropped in previous 
la Luz concerns. For instance, there was 
he La Luz Mines of Mexico, registered 

887, reconstructed 1890 as the Silver 
Mines of. La Luz, and again recon- 
structed as the La Yeseca Gold and Silver 
Mines, and registered in 1893, but liqui- 
lated in 1897.” 

The promoters of La Luz companies cal- 
culate that a yew crop of suckers has 
grown in the last decade and is now ready 
for harvesting. 


PUBLIC SERVICE SECURITIES. 


The tendency in favor of municipal own- 

ership and to exact the best advantages 
for the public has brought about a dis- 
couaging condition in the market of public 
service securities—a downward tendeney 
which not only affects stocks, but dlso 
bonds. The time when securities of gas, 
street car and telephone companies were 
cousidered among the best belongs to the 
past. The investing public is at present 
losing money con them and trying to get 
out. It wiil, undoubtedly, turn its mind 
to better class railroad securities. where, 
according to experience, ups follows downs 
quicker than in any other investment line. 
The growing disfaver of public service se- 
curities will hamyer the development of cit- 
ies. In Chieago alone, holders have re cently 
lost considerable money, as shown by the 
following table of losses in bonds usually 
considered gilt-edged: i 
Loss, Loss 
points. about). 
2144 $ 130,000 
: 187.000 
200.000 

150.000 


Chicago Edison first 5s 
People’s Gas first 6s 

Chicago Gas first 5s 

Consumers’ Gas 5s + 
Mutual Fuel first .... 3 50.000 
350.000 
180,000 
140,000 
190.000 
250.000 
135.000 


Peoples Gas 5s 

Ogden Gas 5s... 

Union Elevated 5s ee : 
Commonwealth Electrie 5s..3 
Metropolitan first 4s...... 
Metropolitan extensions 4s 
South Side Elevated 4%4s....2 140,000 


TOtal .. , ae . «2.202.000 


ALDRICH & COMPANY OF BOSTON. 

What need is there for any one to re- 
main content with the 3 per cent banks 
pay, when we have here a_ philanthropic 
concern which, according to its own an- 
nouncement, has paid during the last two 
vears on an average of 5 per cent a month, 
or 60 per cent a year? Such remarkable 
earning power, which remains so unknown 
in the company’s own community that it 
becomes compulsory for the concern to 
go to the expense of finding investors to 
join it in picking rich, juicy fruit off the 
tree of fortune, we are sure should demand 
investigation on the part of the post-office 
authorities to satisfy themselves that it is 
not another get-rich-quick swindle, before 
permitting it to continue much longer. 

We have received quite a number of cir- 
culars issued by Aldrich & Co., from our 
subscribers. Those who have not inquired 
about the firm, but are entertaining this 
proposition favorably on account of the 
possibility of making their money earn 60 
per cent instead of 3 per cent, should be 
warned to let it severely alone. Men or 
firms that are making 60 per cent a year 
will not go out of their way to find 
strangers to divide with them their exces- 
sive good luck. The company claims to 
be doing a grist-mill business, which sets 
us to wondering if the grist is made of the 
usual crop of fools. 
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FAKING A REPUTATION. 


In one respect, at least, investors are 
acquiring wisdom, that is, they desire to 
know from some one else than the person 
from whom they are buying a_ security, 
his standing and responsibility, so that the 
first question they usually ask of the seller 
is that he give them some references. 

Unserupulous promoters have anticipated 
this tendency to investigate and have pro- 
vided nicely prepared traps to overcome 
this difficulty. Now, when a_ prospective 
client writes them fer this information 
they reply, “Why, of course, we are only 
too glad to have you investigate our stand- 
ing, as the more you inquire about us, the 
greater will be your confidence and the 
larger will be your’ investment”—which 
proves true in many cases, provided the 
client writes to one of the reporting agen- 
cies to which he is recommended by the 
promoter. 

There are a number of these institutions 
organized in New York, that do nothing 
else but furnish reports which, on account 
of their very laudatory character, natur- 
ally assist promoters, in whose employ they 
really are, in selling stocks. 

One of these reports, furnished a sub- 
scriber, is now in our possession, and we 
give an extract from it as an illustration 
ot how easily they help in parting a per- 
son from his money. This report is fur- 
nished by the Stock and Bond Reporter, 
New York, and is about the standing of 
Makeever Bros. and the San Pablo Mines, 
their latest promotion. This is from their 
report: 

“Regarding the San Pablo Mines, will 
state that we have received information 
from an inside source which leads us to 
believe that these mines will eventually 
prove good dividend payers. Mill runs of 
the ores taken from the mines have made 
exceptional showings, especially in the 
amount of gold. We think this stock the 
best ever offered at the price and would 
not be surprised to see it selling up in the 
dollars before many weeks. Everything 
considered, we can, from all investigations 
we have made, conscientiously advise pur- 
chase of this stock. San Pablo is likely 
to exceed in value the famous Amparo 
mine, a neighboring property.” 

That is the report. Those familiar with 
the notorious operations of the Makeever 
Bros. as promoters can imagine with what 
care the Makeevers and the men who run 
this reporting agency went over this report 
to be sure that it brought home the money. 

The inside information spoken about in 
the above report came from the Makeevers. 
The statement that the mine is a neighbor 
of the famous Amparo is the best evidence 
that the report is a palpable fake, for the 
Amparo’s management informed us some- 
time ago that the San Pablo mines are 
miles away from their property. 

A reporting agency, honest in its inten- 
tions, never would have issued a glowing 
report like this, had it conducted any in- 


vestigation at all. It would have foun 
out that since the Makeevers have bee; 
in business they have sold stocks of com 
panies that had a total capital of nea 
$80,000,000, but as yet none of their elj 
ents can say that any one of them ha 
made money, but most of them will bea: 
us out in saying that they have lost money 

The man who is paying two dollars, tly 
charge of this reporting agency for reports 
on any broker or concern, to our mind is 
only paying money for the privilege of 
being taken in sooner or later. As mu 
precaution should be exercised to find out 
the standing of a reporting agency, as t 
learn that the broker who is trying to se 
the stock is responsible. 

Don’t forget this. 


GREENE GOLD-SILVER COMPANY. 


During his recent visit to Arizona, Colo 
nel W. C. Greene said in an interview: 

“The Greene Gold-Silver Company has 
the largest number of patented mines of 
gold, silver and copper of any corporation 
operating in the world today. We hay 
the most valuable government concessions 
and one of the largest coal fields of any 
company in the world today. We have 
ever 200,000 acres of heavy timber lands 
end eleven reduction plants on eleven dif- 
ferent properties on mines that we own. 
We have the sole right from the Mexican 
government to locate mines over an area 
of more than 4,000 square miles. 

“We have made our first payment on the 
Federal Copper mines and smelters in E! 
Paso, including 237 acres of land within 
the city limits upon which we propose ex 
pending large sums in operation, improve 
ments and betterments. 

“We have also acquired the Mexican 
American Refining Company of Guaymas 
and are putting in a 300-ton smelter there 

“We have fourteen copper mines, on 
which we have made payments, including 
the Peabody in Arizona and the Columbia 
in northeast Chihuahua. 

“[ propose pushing the work of develop 
ment along all lines not only with the 
Greene Gold-Silver Company, but with th: 
other enterprises with which I am con 
nected, and El Paso is going to be one of 
the busiest mining and mineral centers 
this continent.” 


“I HAVE HAD NO FAILURES.” 


In one of the circulars which Ostrand: 
has sent out to “prudent investors.” und 
date of April 16th, he states, “I have ha 
no failures.” 

Of course, he has had no failures, f: 
he has made a great deal of money ou! 
of the suckers who have bought the stoc! 
of his overcapitalized companies. ‘The fai 
ures will be those of others—not W. \! 
Ostrander’s. If a man sells the stock of 
company worth $50,000 at at least five 
six times its actual value, he can have ! 
failure. He is making money at the e& 
pense of others. 
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REALL & CO.—MARCONI WIRELESS. 
in a recent circular letter issued by the 
ve firm, the statement is made that the 
ck may jump to $500 a share within the 
t six months. Such an assertion will 
believed by fools only. Before the shares 
the Marconi Wireless Co. will demand a 
sitimate price above par it will be neces- 
ry for the company to show that it is 
e to permanently earn dividends. It is 
1 balderdash of which this statement is 
illustration that does the company harm. 
e feel quite confident that the manage- 
ent of the Marconi Wireless Telegraph Co. 
\merica fully realizes that it does. But 
management is in a position where it 
nnot help itself, since the company is not 
ling stock at all. The stock that is of- 
red by Reall & Co., and that is adver- 
-ed by Ward & Co. and other brokers, is 
tock of the underwriters. 
lhe underwriters must have gotten the 
-tock very cheaply, as Reall & Co. are of- 
fering the shares for $100 and guarantee- 
ing to pay 5 per ceyt interest for at least 
ve years to clients who will buy the stock 
from them at this price, On the other hand, 
Ward & Co. are offering certificates at 
$7.00 each in quantities of 20 or multiples 
thereof. Now the par value of the certifi- 
ites is $5; multiplied by 20 represents 
*100. It takes twenty certificates to secure 
one share of the Marconi Wireless Tele- 
vraph Co. of America stock, so that at 
<7.00, the price asked for each. certificate, 
takes $140 to buy twenty, or $40 more 
an Reall & Co. ask, without counting their 
vuarantee of 5 per cent, which 5 per cent 
or five years when deducted from the par 
ilue, provided this guarantee is good, still 
further reduces the cost per share to $75. 
It is a strange position that the Mar- 
ni Wireless Co. is in. One broker wants 
interest people in it at $40 above the 
rity of the stock and the other is willing 
sell the shares at what is virtually $25 
ess than par. 
In regard to the standing of Reall & Co., 
correspondent in Philadelphia writes: 
his coneern has just been started, and 
is not vet incorporated. Joseph A. Reall 
is formerly connected with the firm of 
~mnith, Stein & Co., mining securities, and 
s had variotis other connections as a pro- 
oter, He is well spoken of personally, but 
not known to have any financial respon- 
ility.” This is quoted for the purpose 
illustrating that it is not always the 
of the word banker that makes the man 
o employs the term a genuine banker. 


BIDWELL COLD MOTOR CO. 

Our last article about this company, con- 
ining extracts from two letters written 
someone in its employ to different sub- 
ribers of the Financial World, brought 
officer of the company to our office, to 
vister in person a vigorous protest against 
e statement that the concern was con- 
icting a stock-jobbing scheme instead of 
fering to the public a legitimate invest- 
ent of rare value. 


For the sake of those who have invested 
in this company’s shares, we are indeed glad 
to hear this, although, in our own opinion, 
which has not changed a particle, the pros- 
pects that they will grow rich from the 
purchase of this stock are very gloomy. 

In defense of the company, its represen- 
tative showed us a statement furnished to 
Dun and Bradstreet, listing assets in the 
neighborhood of $50,000. 

OF this, about $8,000 represented invest- 
ments in machinery to manufacture the 
Bidwell Cold Motor. There was in cash in 
the bank about $1,500, but the largest item 
was that representing deferred payments 
on shares bought on the installment plan, 
an item of the most doubtful character. 
However, when asked to furnish this pa- 
per with a clearer financial statement, such 
as would show what commission was paid 
for selling the shares, what money was paid 
out in advertising and postage to get in- 
vestors, and what orders for the cold mo- 
tor the company really had on its books, 
(the last item to give us an intelligent idea 
as to whether or not enough business was 
in sight or was done, to prove that there 
was such a widespread demand for the in- 
vention as the inventor in his advertisement 
tries to impress people is the case) the 
company crept into its shell like an oyster 
afraid of daylight. 

No attempt was made to convince this 
paper that there was anything behind the 
corporation to justify a capital of $2,000,- 
000 and to justify its asking fifty-five cents 
a share, which is on a basis of valuing an 
invention and less presumably than $30,000 
in actual cash in the treasury, at over 
$1,000,000. 

And until these facts are placed before 
us we shall continue to hold the same opin- 
ion as formerly expressed in our columns, 
that the company is building its promises 
upon a strata of hot-air, and the stock 
at fifty-five cents a share is a reckless 
gamble. ‘ 

Whoever is so foolish as to entertain the 
belief that a life income is in sight for the 
inventor, without speculation, as is claimed 
by the company, is not even educated in 
the primary courses of finance. 


KING CROWTHER CORPORATION. 


Our readers were told last month about 
the reorganization of this company. In a 
recent announcement by its president, in- 
tended to bolster up the waning confidence 
of the thousands of stockholders who bought 
this stock at fancy prices, the following is 
said: “Some tremendous surprises are in 
store for the public in connection with this 
valuable property.” Let us hope so. Until 
now, in the belief of those who invested in 
this stock, the only tremendous surprise 
that has existed is at their foolishness in 
taking any stock in the exaggerated state- 
ments about the future of this property and 
paying fancy prices to find it out, when 
anyone of common intelligence at that time 
could have anticipated the outcome. 
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HOLCOMB AUTOMATIC ENGINE CO. 


It is not necessary to question the mer- 
its of this invention, since the exaggerated, 
garbled statements, which the company 
makes in its announcements are in them- 
selves suilicient to warn intelligent invest- 
ors not to touch the stoek. The strong 
claim is made to induce investors to become 
interested in the enterprise—that the com- 
pany is made up of hard-headed, practical 
business men, ‘This can hardly be so, for 
no hard-headed, practical business man 
would subscribe to such ambiguous state- 
ments as are incorporated in the company’s 
anouncements. We refer to a few: Com- 
parisons are made between Bell, Edison and 
Morse inventions as proof in themselves 
that those who buy this stock will, like the 
stockholders have done in the different com- 
panies controlling these patents, make mil- 
lions and millions in dividends. This is 
about the same kind of talk that has been 
made by every industrial stock-jobbing en- 
terprise,. which has used advertising space 
to reach investors. 

“The stock jumped from 25e to 40¢ per 
share in the past thirty days,” is another 
statement framed in such a manner that it 
appears that the increase in price was 
brought about by a legitimate demand for 
the stock, when the truth is that it has 
“jumped” purely by an arbitrary action 
of the company in increasing the price so 
that people would buy the stock more 
quickly. The same act will bring about the 
increase to 50e a share, as well as any 
other future advances. 

Another statement made by the company 
is that it has evolved a plan for time pay- 
ments on the stock, which allows a poor 
man to buy the stock and pay for it in in- 
stailments. “In other words,” it says, “we 
welcome the poor man ws a shareholder and 
afford him the same opportunities that are 
usually given the millionaire.” All of which 
is buneombe. Old age has bearded with 
white whiskers the plan of paying for stock 
on the installment plan. 

There is nothing said in the ad as to 
whether the company is doing any busi- 
ness in selling its rotary engines. Nothing 
told about the capital of the company and 
nothing to convince the investor that the 
engine has proved its utility to displace 
an article in wide demand, It is such facts, 
when convincingly told, that men of com- 
mon shrewdness demand to know. Instead, 
this industrial promotion bee flitters about 
the flowers of the English language for 
honeyed phrases, which, we are inclined to 
believe, will turn to bitter gail for those 
who digest them. 





THE KORNIT COMPANY. 


No better illustration can be given of 
what hot-air investors are filled with by 
some promoters, than the statement made 
by the president of the Kornit Co., when 
he says that the stockholders of the com- 
pany are to be congratulated because of the 
factory to manufacture this product being 
nearly ready. 


As if the stockholders don’t think. 
rather demand that it is for this pur} 
their money should be used. For what 
are they giving their money? To the 
moter that he may live in fine mansi 
drink rare wines, eat rich foods and 
about in luxurious automobiles ? 

Such assertions give the public insix 
into at least one fact—that promoters 
gard those to whom they sell stocks 
fools, otherwise they would withhold ¢ 
congratulations, until they were ready 
send a nice dividend cheek to accom] 
them. 

A factory dees not make the stock of 
Kornit Company a good investment, 
does it offer any sensible reason for \ 
gratulations. Such thines are in 0) 
when the bocks show that the company 
doing a very profitable business. ) 

The Kornit Company has still to pu 
that it can manufacture an article 
which there is a widespread demand, a 
until then, the stock must be regarded 
a speculation and not as an investment 

Moreover, the present status of this co 
pany’s affairs does not justify a_ pric 
ten dollars a share. Even five dollars is ; 
fancy price. 


~ - 


“$10,000 FOR SOMEBODY.” 


There appeared in the Chicago Sw 
Tribune of April 22nd the following 
anthropie offer: 

"10,000 FOR SOMEBODY.” 

“T have 10,000 shares of Penn-W 
ming Copper Co. stock, which I 1 
convert into cash: (going to Europe) 
will sacrifice. Paid 50 cents a shar: 

1 year ago for this stock. Compar 
now selling its treasury stock at 65 c 

“IT have received every month a dividend 
check for $50.00 on my stock—bette1 
12 per cent. Company assured marve 
future, and stock will double by en 
year. 

“Must have the money and wil 
at exactly what I paid a year ag 
cents a share, and cut up in lots 
purchaser, Strictest investigation sol 
ed. Lady offers this stock. 

“Address E T 136, Tribune.” 

For months, frantie efforts have le 
made by the promoters to unload this st: 
on the public at fifty cents.a share. 1 
dividend of one per cent a month was not 
ing but a bait to sell stock. A small 
tune is said to have been spent for ady 
tising to dispose of this stock. The « 
pany is so anxious to raise money that ! 
sane man can understand why, in view 
its great monetary need, it should pay diy 
dends. Furthermore, the concern is 
sidered highly over-capitalized. 

A genuine, twelve per cent dividend-pa 
ing stock would not sell at fifty cents 
the dollar. Those who go into the trap w 
regret it later. We do not. consider t 
stock worth twenty-five cents. 

In the Chicago Record-Herald of the sa: 
date, April 22nd, a stock broker offers 
sell 5,000 shares at forty-five cents a shai 
Where is that $10,000 for somebody, exce 
for the fool who may exchange his g 
money for hot-air and dream castles. 
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TRANSITION. THE DENOUEMENT. 


He had hardly thrown himself wearily 
o a big arm chair, standing invitingly be- 
e the warm grate fire, when he dozed 
into a troubled sleep. 
That the day had gone far from well 
uld be readily seen from his complete 
ection. A heetie flush heightened the 
ial pallor of his skin, deep lines of care 
rrowed his brow, while his rasping breath 
oke in quick succession the stillness of the 
rht. 
Here at last, if but for oniy a few hours, 
st finally brought peace of mind, for he 
d slept but a few minutes when a grad- 
il change began to take place. The hectic 
sh made way for the rich, red color 
excitement, the deep care lines that 
lded his forehead in knotty ridges slowly 
noothed themselves out, while the rasp 
his breath grew less and less harsh 
th the passing of each minute, until it 
nally disappeared entirely. 
He was fighting the day’s battle over 
vain, but with far different results this 
me. His dark*cloud was just showing a 
inge of its silver lining, and as he strained 
s eyes upon it, he noticed that it was 
owing brighter and brighter, until the 
utire cloud became a_ sheen of. silver. 
Back at his broker’s office he found him- 
lf again. The atmosphere was different 
om when he left it, depression of the day 
fore had given way to suppressed ex- 
tement; surely prices were moving in 
direction pleasing to the majority of room 
iders. Distinctly he could hear from the 
stant corner of the room over the bab- 
of voices the methodjeal crooning of 
e ticker as with its nervous haste it 
led out yard after yard of tape, on which 
ere those strange letters that meant 
thing to the man who knew not, but 
lt ruin to some and fortune to others. 
Some one glided silently over towards 
here he was standing, patted him en- 
uragingly on the back, but he had no 
e to listen to the voice that was whis- 
ring to him that luck .ad finally come 
s way. The voice grated on him, any- 
iv, with its offensive suggestion about 
ck, for had he not followed the market 
¢ enough to learn to exercise discriminat- 
judgment, and was he not able to read 
telligently visible signs on which to base 
und opinions? So, to get away from 
voice, he walked over to the bulletin 
ker and watched it reel out the news. 
lick, tick, tick, tick! Then it began to 
ll this bit of news: “‘At the directors’ 
eting of the United States Steel Corpora- 
n, which will be held this afternoon, it 
| be authoritatively announced that the 
ntrol of the Tenneessee Coal and Iron 
be purchased at $200 a share, Schloss 
field at $125 a share, and Republic 
n and Steel at $100 a share.” 
Vas he not right? Did he not assume 
s months ago when these shares were 
steriously advancing, and was he the 
other room traders thought he was, 
en he bought a thousand shares of Ten- 


nessee Coal and Iron at $160, Schloss Shef- 
field at $75 and Republic Iron and Steel at 
$60? He always thought himself a man 
of stone, but this news unnerved him with 
pleasurable excitement. It meant a fortune 
ot nearly $150,000 to him; so he braced 
himself against a post to watch the effect 
on the market. 

“Up she goes,” came the exultant ery 
across the room from the clerk at the 
tiunet. 1,000 T. C. I. 162, 5,000 165, 3,000 
172. His other shares kept pace in the 
spurt for higher prices. He knew now that 
he was a made man. To steady his nerves, 
he dashed across the alley to a nearby buf- 
fet and ordered a big drink of whisky, 
Wuich he gulped down, then hurried back. 

The air was surcharged with intense ex- 
citement. The market was running wildly 
away, while the room traders in their anxi- 
ety to place trades had turned to mad men 
in their attempt to reach the order window 
to buy, buy, buy! 

Over the crush, the shuffling of feet and 
excited voices, he could hear, “Up she goes,” 
from the clerk, who, a natural born bull 
and would pass away one, was now in his 
element. This was his day, too. Until now 
he had remained silent for weeks as stocks 
tumbled. 

And with his “Up she goes,” the other 
man, he who had backed his judgment when 
every one thought stocks were too high, 
knew thousands were being added to his 
fortune. 

Now his Great Northern was jumping up 
by leaps and bounds in sympathy with the 
completion of the ore deal that the ticker 
announced was confirmed by Jim Hill. His 
Northern Pacific also kept pace with Great 
Northern. A few minutes later, Union Pa- 
cific, which so far had acted sluggishly, 
evinced a desire to get active, and before 
the news had reached the broker’s office over 
the wire that Harriman had decided to 
distribute the proceeds from the sale of 
Great Northern and Northern Pacific, $96,- 
000,000, in cash pro rata among the share- 
holders, the stock had already jumped ten 
points, and was now advancing with every 
click of the ticker a point or two at a 
time. 

His acumen had brought him a fortune 
of over $500,000. He was the talk 
of the room and of the street. By to-mor- 
row, the newspapers throughout the coun- 
try would be exploiting his success. But 
he had enough, a big fortune and fame; so 
he decided to retire from tue game. 

But, even then, luck did not desert him, 
for by the time the sales of his holdings 
were made on the floor of the exchange 
and were confirmed, the increased prices had 
piled up a few more thousands to his for- 
tune. 

Morning was breaking. The grey dawn 
crept through the window, mingling itself 
with the light from the studio lamp that 
had burned all night; brighter and brighter 
it grew, until it was day. 

A maid’s knock at the door startled him 
from his reveries. Jumping hastily to his 
feet, he rubbed his eyes; surely he was 
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mistaken, it could not be! Nervously 
fumbling in his pocket, he drew out a sig- 
nificant envelope and then fell back again 
into his chair, a crushed man. 

It was a call for more margin that he 
was nervously gripping in his trembling 
hand. The market had gone to pieces, wip- 
ing out everything he had, and with it 
brought disgrace, for the check he had given 
his broker late in the afternoon of the day 
before was a forgery, that a few hours 
more would bring to light, besides his big 
defaleations at the bank, 

Again a knock at the door; but it was 
only the maid’s call for breakfast. A few 
hours more, and some one else would be 
knocking—disgrace and ruin. 

No, this would never occur. A bit of 
steel pressed his perspiring temple. In an- 
other second, a flash, a sound reverberating 
through the room and down the halls of 
the house, and his body falls with a dull 
thud to the floor. 

When aid arrived, it was too late. Scat- 
tered about on the Brussells carpet lay the 
remnants of that little brain which thought 
it could read by visible signs what the 
market leaders would do. The man had 
chosen under the circumstances the less dis- 
graceful exit out of life. 

That afternoon, the newspapers had an- 
other sensation to chronicle—the suicide of 
a defaulter. 

And Wall street checked to its credit and 
its insatiate greed another sacrifice. 





THE STRENGTH OF BANKS. 

There is not a single unscrupulous pro- 
moter who does not try to breed, for his 
own selfish interest, discontent among peo- 
ple against banks, creating distrust about 
their solidity. He tries to make his clients 
believe that banks can pay from 10 per 
cent to 20 per cent on their savings just 
as well as they pay 3 per cent. Finally, that 
depositors, when a bank fails, very seldom 
get any of their money back. This kind 
of lying, malicious slander, brings misery 
and woe upon credulous people who, with- 
out weighing the facts, give credence to such 
misleading statements, 

The receivers of banks that failed during 
the entire year of 1905 have so far paid de- 
positors on their proven claims on an aver- 
age of over 78 per cent, and this average 
it can be safely said will be increased to 
fully 90 per cent as soon as all the loans 
of these fallen institutions are liquidated. 
In this average are contained losses sus- 
tained by depositors in banks which were 
looted, leaving very little in assets. Elimi- 
nate these institutions and the average per- 
centage of money received by depositors 
from the banks which had to suspend busi- 
ness through misfortune, is nearer 100 than 
it is 95. 

Now, comparing what depositors lost 
through the misfortunes of banks that were 
compelled to suspend payments and close 
their doors, with what they lost through 
the machinations, chieanery and outright 
deliberate swindles by which they were 


taken in by unscruplous promoters, and 
positors must at once judge that on 
whole our banks are the proper custodi: 
of funds for people of limited means. | 
interest which they allow on savings 
counts is as liberal as it is consistent \ 
the conservatism with which the affairs 
a bank ought to be conducted, 

THE BIDWELL ELECTRIC CO. 

A Boston financial paper has the follo 
ing to say regarding the stock propositi 
of this Chicago promotion, against wh: 
stock the Financial World has frequent 
advised investors: 

“This company was organized under | 
iaws of Oklahoma with a capitalization 
$2,000,000, divided into 2,000,000 shares 
the par value of $1, which are now s 
ing at 50 cents per share. Five hundi 
thousand shares were placed in the treas 
ury to be sold for the purpose of equippi: 
the plant and manufacturing electrical a) 
pliances. The officers of the company stat 
that it is their intention to manufactu 
all kinds of motors and electric supplir 
on their own patents and on a royalt 
basis. At present the company has onl) 
small room and very poor facilities f: 
doing this work. So far as we can lear 
there has as yet been no practical demo 
stration of the so-called water motor, a) 
with their present efficient service render 
by motors built by several large elect: 
manufacturing companies now in the fic 
we do not think this company would 
able to pay dividends from an investment 
of $250,000.” 


THE WESTERN CROWD. 

The New York Evening Post, a_ high! 
dignified paper, recently poured forth t 
vials of its wrath on tne Gates crowd 
fotlows: 

“One thing can be said with entire assu 
ance—this market is no place for the lea 
ership of the western adventurers who co! 
centrate forces in stock exchange firms « 
ten or a dozen partners. These gamblil 
clubs—they are really nothing else—nev 
occupy a position of much more dignit 
than a group of newsboys pitching pe) 
nies, but at times like this, when the m 
chinery of finance is easily thrown int 
disorder, they are a publie nuisance. Thx 
achievements bring to mind their ov 
chauffeurs running the machine at fift 
miles an hour through a crowded stre 
or a group of “tenderloin” experts w! 
have dined too freely, trying to man t! 
locomotive of a Twentieth Century limit« 
We may or may not have a stock mark: 
“boom” before us, but in all conscience | 
it be conducted by some one else than fina 
cial triflers.” 

A breezy western paper could not ha 
used plainer language than the dignifi 
Kvening Post. 

THE RAWEST OF ALL FAKES. 
(From a California paper.) 

There is being sent through the mails 

circular issued by what is termed *'! 
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ted States Corporation,” which without 
‘tation of any sort, explains to the 
er that it is “positively the best money 
er in the world,” and as well as that 
las “the biggest and best system on 
market.” What that “system” is you 
not permitted to know, but you are let 
. far into the confidence of these sweet 
fidence” men. “Our capital at the end 
this year will be about five hundred 
isand million dollars.” <A little trifle 
that ought not to jar any one very 
hlv, but it might make you rub your 
a bit, pinch yourself to see whether 
are awake, and possibly “poke the 
er fellow in the ribs” when you are 
that “John D. Rockefeller and Dr. 
elas Hyde and other well known men 
members of our system.” Not only is 
- stated to be true—whilst it is an in- 
ous lie—but they “subseribe for our 
ekly reports,” according to another lie. 
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6< FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, VIELDING OVER 5< net. 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500and $100 denomin- 
ations. Descriptive circular sent upon request. 
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Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experience. Write for 
terms to the circulation depart- 
ment. 
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OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 


Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HEATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier, 
FREDERICK S. HEBARD, Secreta:y. EVERETT R. McFADDEN, Asst. Secretary. 


DIRECTORS; 


HEMPSTEAD WASHBURNE 
DAVID R. LEWIS HENRY B. CLARKE 
WILLIAM A, TILDEN WILLIAM A. HEATH 
KINNEY SMITH ADOLPH KURZ 
JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3p,m. Saturdays, 9a, m.to12m 
Savings Department—10 a.m.to3p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. ‘ude m. 








CHAS. F. SPALDING D. EDWIN HARTWELL 
JAMES R. McKAY 
LOUIS B. CLARKE 


ROBERT H. McBLWEE 








C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 


Livingston, Montana. 








6% NET TO iNVeSTORS ON FARM 
: MORTGAGE LOANS 

La Salle Street and Jackson Boulevard in a rapidly growing country ON IM- 

CHICAGO PROVE RRIGATED. FARMS 


owning and controlling their own water 
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Sunriu, 910,300,000 


INTEREST allowed on Current Accounts, Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BON DS—Government, County, City and Choice 
Railroad Bonds bought and sold. 

Circular upon application. 

FOREIGN EXCHANGE-—Letters of Credit 
| oe Postal Remittances and Cable Trans- 

ers. 

THE TRUST DEPARTMENT—Ac's as 4d 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collect‘on and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assc ts of the bz ank. 


ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 


rights, which are better securities than 
any other class of farm mortgage loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
rr ge own and control good water 
rights. We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 
rofitable employment for your surplus 
meg by investing thro as "We 
have resided here pe, am years and 
our financial responsibility precludes 
loans. 





WRITE FOR PARTICULARS 





























